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NATIONAL PolLrCY AND LTSSUES 


SICHUAN PROVINCIAL GOVERNMENT HOLDS PRICE CONTROL CONFERENCE 
Chengdu STCHUAN RIBAO in Chinese 17 Jul 83 p 1 


[Article by SICHUAN RIBAO reporter: "The Sichuan Provincial Government, and 
the Sichuan Provincial Discipline Inspection Commission Hold A Joint Telephone 
Conterence, Calling for Bringing Prices Under Control" ] 


[Text] On the evening of 16 July, the provincial government and the provin- 
cial discipline inspection commission held a joint telephone conference to sum 
up their earlier experiences in implementing the State Council's and the Centrai 
Discipline Inspection Commission's "Urgent Circular on Displaying Determination 
fo Prevent People from Raising the Prices of the Means of Production and Appor- 
tioning Expenses Among Construction Units Without Authorization." Another task 
ot this conterence was to convey to the public an instruction recently issued 
by the provincial party committee, calling on various localities and depart- 
ments to continue to concentrate attention on bringing the "two tendencies" 
under control, and to make successful and thorough efforts to eliminate them. 


The conterence was attended by responsible comrades of provincial level depart- 
ments concerned, and various pretectures, municipalities and counties. Jiang 
Minkuan [5592 3046 1401], deputy secretary of the provincial party committee, 
and vice governor of Sichuan Province, spoke at the conference, ending his 
speech with a reading of the Sichuan Provincial People's Governnent's "Circular 
on Stopping, Indiscriminate Collection of Fees, and Guaranteeing the Construction 
of Major Projects." 


Atter the "Urgent Circular" issued by the State Council and the Central Disci- 
pline Inspection Commission was made known to the public early this month, 
governments and discipline inspection agencies at all levels throughout the 
province have viewed the vigorous efforts to eliminate the two evil tendencies-- 
the tendency to raise prices and the tendency to apportion expenses among var- 
ious construction units without authorization--as a matter of prime importance 
to our current economic work. In this connection, theiit attitude has been 
resolute, their action swift and their achievements remarkable. At present, 
these two evil tendencies have basically been kept in check, and problems that 
have been turned up through investigation are being compiled into a report to 
the higher authorities. In ordexy to further implement the guidelines of the 
"Urgent Circular" and successfully bring the "two evil tendencies" under con- 
trol, and eliminate them completely and throoughly, the conference called on 





the people throughout the province to continue to carry out the following tasks: 
First, various localities, departments, enterprises and units must take or- 
ganizational measures, to strengthen their leadership, and resolutely 
eliminate the two evil tendencies. It seems terribly wrong to think that the 
work of resolutely controlling prices and preventing people from charging 
various construction units with unjustified fees is now over and that everyone 
can sit back and relax. We must continue to bring the two tendencies under 
control. Doing so will have a bearing on the mobilization ot financial and 
material resources to insure success in the construction of major projects, 
the steady development of the national econowy, and the rectification of the 
party's work style and the genuine mood of society. tinder no circumstances can 
we sit back and relax. Neither can we quit at a time when our work is half 
done. 

® 
Second, what commands our particular attention at present is that no locality, 
department, and enterprise should allow the work of correcting mistakes to 
afttect production. They must be determined to make production, construccion, 
and circulation proceed normally. They should hold associated leaders and 
statf responsible for failing to fulfill the state plans, canceling material 
supply and marketing contracts and suspending supply or materials under a 
variety of pretexes. 


Thire’’, a positive and prudent attitude must be adopted in dealing with prices. 
Resolute measures must be taken to correct proven mistakes. But some more 
complicated problems need to be analyzed more carefully. As for those policy- 
oriented problems that cannot be handled by local authorities and departments, 
they should be promptly reported to the provincial authorities for guidance. 


Fourth, discipline and the legal system should be strictly observed. Planning 
and eccnomic commissions at various levels, and units in charge of prices, 
construction, industry and commerce must coordinate with concerned departments 
in promptly investigating unlawful acts that stir up the two evil tendencies 
and that have resulted in serious economic losses, and in resolutely dealing 
blows to speculators in the means of production and other law-breakers. Disci- 
pline inspection commissions must conduct timely investigations or party cadres 
and personnel accused of seriously violating discipline and laws. Punishment 
must be meted out (o those who deserve it while efforts should be made to bring 
others found guilty of crimes to justice. 


Fifth, through the implementation of the “urgent circular," we must devote 
attention to gathering data on related problems, and study ways to strengthen 
and improve planning, financial, pricing and material supply management. We 
must correctly implement the policy of supplementing economic planning with 
the market mechanism as part of an effort to raise the level of national 
economic management. 
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WATIONAL POLICY AND ISSUES 


NEED TO CONTROL CAPITAL CONSTRUCTION PRICES EMPHASIZED 
Chengdu SICHUAN RIBAO in Chinese 17 Jul 83 p 1 


[Sichuan Provincial People's Government's circular: "Stop Indiscriminate 
Collection of Fees, Guarantee the Construction of Major Projects"] 


[Text] The following is the full text of the Sichuan Provincial People's 
government's 16 July “Circular on Stopping Indiscriminate Collection of Fees 
and Guaranteeing the Construction of Major Projects": 


fo stop indiscriminate collection of fees and guarantee the construction of 
major projects, another circular in conformity with the spirit of the State 
Council's and the Central Discipline Inspection Commission's "Urgent Circular 
on Displaying Determination To Stop Arbitrary Price Hikes in the Means of 
Production and Indiscriminate Collection of Fees from Construction Units" 
should be issued as follows: 


First, under the propaganda and education campaign to enlist popular support 
for the construction of major projects. governments at all levels must lead 
cadres and the masses to understand that these major projects now under con- 
struction conform to their basic interests, and that any attempt to charge 
the construction units indiscriminately based on local, departmental and in- 
dividual interests would result in damaging the planned economy and delaying 
the development of the socialist "four modernizations" program. The purpose 
in doing this is to ensure conscious support for the major construction pro- 
jects and the struggle against all elements opposing and sabotaging these 


pre jects. 


Second, when the land is commandeered by the state for construction purposes, 
the "State Regulations Governing Land Acquisition for Construction" and the 
"Sichuan Province Provisional Land Control Regulations" should be strictly 
obeyed. The availability of land for major construction projects should be 
guaranteed. Construction units must make proper arrangements for resettling 
the masses in those communes and brigades whose lands have been commandeered, 
and provide them with means of production and subsistence. Meanwhile, no 
district, department, commune or brigade whose lands have been commandeered is 
allowed to raise compensation for such lands and their attachments, and sub- 
sidies for resettlement at will. Nor are they allowed to have other strings 
attached under any other pretexts. Attempts to use such land acquisition as 











opportunities tor blackmail and extortion will not be tolerated. Those found 
guilty ot using land acquisition as a pretext to instigate the masses to make 
trouble, and to obstruct and sabotage the construction of these major projects 
should be dealt with according to the laws. 


third, all survey, design and construction units must consider the task of 
carrying out the major construction projects a matter ©! prime importance. 

Every project should be designed with precision, and implemented in a meticulous 
manner. Every possible effort must be made to shorten the period of its con- 
struction, improve its quality, and lower its costs. State rules should be 
strictly observed in collecting changes from these projects. Attempts to 
overestimate costs by cheating are not permitted. Also forbidden are deliber- 
ate attempts to utilize inferior materials in construction, thus lowering its 
quality. No one is allowed to set service charges or charging standards with- 
out authorization. Nor is anyone allowed to squander the money of his construc- 
tion unit on sightseeing under the pretext of conducting a study and inspection 
tour of other areas. 


Fourth, no district, department, unit, or individual is allowed to set its own 
rules tor charging construction units fees, and apportioning any expense among 
them. Except tor thos regulations for changing fees set by the State Council, 
the State Planning Commission, the former State Construction Commission, the 
Minsitry of Finance, and the China Construction Bank, and those set by local 
authorities and departments with the approval of the state, all others should 
be nullitied. If any local authority or department considers it absolutely 
necessary to retain certain charges, they must be reported to the provincial 
people's government for consideration and approval. But such charges should 
be suspended until they are approved. 


Fitth, instead of passing the buck around, governments at various levels, and 
various local departments must proceed to divide the responsibility among 
themselves, and promptly study ways to solve problems resulting from the con- 
struction of major projects. Local governments must intervene, and should never 
allow things to get out of control in the event of conflicts between peasants 

of communes and brigades on the one hand and construction units on the other. 
Responsible persons of local governments must be held accountable tor failure 

to solve some long-standing problems, thus causing damage to the state-sponsored 
major construction projects. 


Construction banks at various levels must be determined to exercise supervision 
and refuse to pay anyone who has charged fees in violation of the aforementioned 
regulations, and must bring serious violators to justice. 
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NA I ‘e AND ISSUES 


REFORM OF ENTERPRISES, REORGANIZATION OF THEIR LEADING BODIES EMPHASIZED 
Hangzhou ZHEJLTANG RIBAO in Chinese 19 Jul 83 p 1 


[Statement trom the responsible person ot the provincial leading group for re- 
organization of enterprises to ZHEJIANG RIBAO reporter: “Accelerate the Reor- 
ganization of Enterprises, Improve Its Quality" ] 


[Text] Recently, a responsible person of the provincial leading group for the 
reorganization of enterprises issued a statement to ZHEJIANG RIBAO reporter on 
the question ot how to bring the current reorganization of enterprises to a 
successful conclusion, and emphasized: this year is a crucial year for the 
reorganization of enterprises. We must effectively bring the work of reorgan- 
izing enterprises to a successful conclusion using the spirit of reform. We 
must speed up the tempo of reorganization and improve its quality. 


Ihe responsible person of the provincial leading group tor reorganization of 
enterprises tollowed an introduction to our province's previous achievements 

in reorganizing enterprises with this remark: over the past year, various 
localities in this province have made great efforts to reorganize enterprises 
and have acquired initial experience in this field. In addition to consolidat- 
ing their leading bodies, the majority of the first group of 333 enterprises 
selected by this province for reorganization on a trial basis have further im- 
proved their economic responsibility systems, strengthened their foundations, 
perfected their regulations and rules, and increased their economic results. 
However, the development of the work or reorganizing enterprises remains in a 
state of imbalance. By the end of last June, only 28 enterprises were able to 
pass inspection after meeting five requirements for reorganization. Some enter- 
prises did net pass due to their failure to make breakthroughs in fields of 

more ditticult, policy-oriented work. Emphasis on reform has led some localities 
to neglect the need to strengthen their leadership over reorganization work. 

The work ot this enterprise consolidation did not begin to pick up until last 
May when a provincewide industrial, communications and staffers' and workers' 
ideological and political work conference was held, forcing the majority of 
localities and enterprises to take active measures in this direction. This 
responsible person said: This year's enterprise consolidation work has develop- 
ed on the foundation of last year's pilot projects. The work of reorganization 
must be carried out in conformity with the provincial party committee's and the 
provincial people's government's overall plan, and in a way that emphasizes over- 
all arrangements, step-by-step consolidation, examination, and inspection, and 
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well-detined guidance. Upon completion of reorganization, all experimental 
enterprises must be inspected and endorsed by authorities concerned according 

to the “five requirements" and “four criteria" as has been the case with the 
reorganization of other enterprises. Enterprises which have met standards must 
continue their reform according to the “three codes of construction" and “six 
good requirements” so that they can push their cons. ructive streamlining to a 

new stage and gradually modernize their management. In order to accelerate 

the tempo, improve the quality, and brighten the prospect of their rehabilitation, 
by now, all enterprises must conscientiously study and implement the guidelines 
ot the two documents on enterprise consolidation recently approved and circulated 
by the general offices of the CPC Central Committee and State Council, and 
ettectively carry out the following tasks: 


--We must concentrate on successfully consolidating and equipping the leading 
bodies of enterprises. Attention must be paid to political and cultural back- 
wrounas, and ages. In other words, these leading bodies must be built on the 
premise or being revolutionary, uphold the demands fcr good education, and 
protessional competence. Efforts must be made to prevent the "five categories 
of people" from entering these leading bodies. Once they are identified, reso- 
lute measures must be taken to remeve them from the leading bodies. Leading 
bodies of enterprises under ownership by the whole people. particularly those 
large and medium-sized enterprises which form the backbone otf our industry, 
must complete their reorganization no later than the end of September 1983. 
Others must complete it before the end of this year. This task is broad, has 

a strong policy documentation, and is pressing. Various localities must estab- 
lish and strengthen, as quickly as possible, teams empowered to survey, examine, 
and yive approval to the composition of leading bodies of enterprises and to 
streamline the process of examining and promoting cadres. Enterprise purty 
committees must bring their positive role and initiative into full play in re- 
cruiting and promoting cadres. Their kev task is to rely fully on the mass 
line in the form of democratic recommendation, public opinion polls, and trade 
union congresses to examine and evaluate cadres, before a consolidation plan 
can pe proposed for consideration and approval by the higher authorities. A 
tew teams may need help from investigation groups. If that is the case, in- 
vestigation groups must get ready to help enterprise party organizations 
successtully practice democratic recommendation, recruit talented people, and 
develop consolidation plans for consideration and approval by the higher author- 
ities. 


--A rigid responsibility system must be established for revamping enterprises, 
and tor dividing and classifying their work. It must take the form of inte- 
grating responsibilities for division of labor and classification of positions, 
and will prove effective in helping enterprises organize their executive, labor, 
personnel, finance, taxation and education departments and other functions, and 
detine responsibilities among various sections and individuals through the 
idoption of the “four methods"=--the method of assigning work, the method of 
juality control, the method of scheduling programs, and the method of dividing 
responsibility among many individual workers--which constitute a guarantee for 
success in the reorganization of enterprises. 


--\ svstem of rewards and penalties must be enforced with the aim of actively 
encouraging enterprises to reform themselves voluntarily. With the approval of 
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the higher authorities concerned, enterprises may be politically commended and 
economically rewarded tor their success in reorganizing themselves to the sat- 
istaction of their superiors, and ia fulfilling major technical and economic 
targets that prove supertor to that of their peers. For example, if one of 
them lacks sufficient funds to carry them out heavy technical transtormation 
tasks. It can be given preferrential treatment loans and higher bonuses than 
other enterprises. If per-capita taxes and profit, remittances increase, the 
units low producer costs and wage bill can be allowed to fioat upward. During 
the year-end evaluation and apprai:al of advanced producers (workers), up to 30 
percent of its work force may be selected to receive bonuses, if funds for this 
purpose are availal «. If an enterprise fails to meet standards upon the comple- 
tion of its reorganization, its factory director will be divested of the right 
to exercise 1 percent of the grade promotion power, and will be asked to take 
remedial measures according to a specific timetable. if the demands still 
cannot be met as a result of the implementation of such remedial measures, 
bonuses tor enterprise leaders will be suspended and the distribution of bonuses 
to its workers will be cut. If the enteryrise still cannot meet standards 
tollowing another 6 months of corrective efforts, all principal factory level 
leading cadres will be dismissed on the spot, and will be discualified from 
transter to similar positions in other units. If because of the higher depart- 
ments, reorganization tasks cannot be completed on time, those departments 

must be investigated and the responsibility for failure affirmed. 


--Organization and leadership should be strengthened. Principal leading members 
ot the party and government in various prefectures, municipalities and counties 
must take a personal part in this work, ai. ust have competent leading bodies 
and administrators assist them in effectiv. carrying it out. Under the unified 
plan, they must study problems, and exchange experiences regularly so that they 
can come to grips with new situations and propose new solutions. Meanw ile, 
competent investigators must be organized to conduct extensive surveys of enter- 
prises, and advise them on reform. Old comrades originally responsible for 
enterprise consolidation and who stepped back during organizational readjust- 
ment, must continue to do a good job in this field in the spirit of dedication 
to the revolutionary cause, and must not weaken because of organizational reform. 


The responsible person of the provincial leading group for reorganization of 
enterprises concluded his statement by emphasizing: We must bring this year's 
reorganization of enterprises to a successful conclusion. Only by doing so can 
we expect to have all our existing enterprises reorganized according to require- 
ments within the next 3 years. If the work of reorganization proves a success, 
it will lead enterprises to improve their quality, develop production steadily 
and in a sustained manner, achieve greater economic results, increase state 
revenues, turn the national economy around in a fundamental way, and lay a good 
foundation for vigorous economic development over the next 10 years to come. 
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FINANCE AND BANKING 





RESULTS OF SUBSTITUTION OF TAXATION FOR PROFIT DELIVERY GIVEN 
Beijing JINGJI RIBAO in Chinese 28 Sep 83 p 1 


[Article by our staff reporters by Chen Yan [7115 1484] and Duan Fengyu 
[3008 7364 7183]: “Monthly Profits of Heilongjiang Industry Increase 
More than 20 Percent After Restructuring" ] 


[Text] The People's Government of Heilongjiang Province has adopted 
positive measures in its attempt to resolve new problems resulting from 
the substitution of taxation for profit delivery being carried out in 
state-run enterprises, continually perfecting the methods of substitution 
of taxation for profit delivery, and the receipt of revenue and income 
tax tor the whole province appears to be on schedule. 


According to provincial Finance Department statistics, by the end of 
August, taxes had been collected from all of 2,779 state-run industrial 
ind commercial enterprises in 75 municipalities and counties throughout 
the province, making up 93 percent of the enterprises that should have 
been substituting taxation for profit delivery. The retained profit level 
apprised by the majority of these enterprises was basically equitable. 
They effectively aroused the production zeal of the enterprises and the 
workers and staff members, and improved economic results somewhat. 


lhe total output value of industrial enterprises throughout the province 
tor the tirst eight months of this year increased 6.1 percent over the 
same period last year, and after balancing profits and losses, realized 
profits increased 22.6 percent over the same period last year. Among 
these, the average monthly profits realized while carrying out the 
substitution of taxation for profit delivery in June, July, «and August 
increased 68.8 percent over the monthly averages for the preceding five 
months. The total income of the industrial sector including income taxes 
registered an increase of 23.3 percent over the preceding year. Those 
comrades who used to hold that after the implementation of substituting 
taxation for profit delivery, the enthusiasm of staff and workers would 
be dampened, economic results would be adversely affected and the plan 
for state revenue would not be successfully fulfilled, have changed their 
perception because of the [aforementioned] gratifying results. They now 
say that this time they can set their minds at rest. 











In the process of substituting taxation for profit delivery, quite a few 
new contradictions and problems arising from erroneous thinking and per- 
ception also emerged in some of Heilongjiang's enterprises. Some retained 
protit levels were unfairly high, some conformed to standards in the open 
but detied them in secret, some retained various kinds of funds more than 
the set amount, profit was under-reported, production costs were 
apportioned at random, some pecple were in arrears with tax payments, 

and so on. When the provincial People's Government and relevant depart- 
ments discovered these conditions, they adopted timely measures, conducted 
inspections, did a good job of checking government policies, and resolved 
rather well both practical problems and ideological problems. Under 

the unified leadership of the municipal government, the City of Hegang 
organized a "triple combination" group from the finance bureau, the tax 
bureau, and the departments responsible for the enterprises to go into 

the 72 enterprises that were carrying out the substitution of taxation 

for profit delivery, to check their accounts one by one. When they 
encountered problems, they did not wrangle or delay, but settled them on 
the spot. There was one company that had originally planned to use the 
profits trom the first five months of this year to make up losses incurred 
in June, and had turned in less tax payments than they should have. The 
"triple combination" group explained the government policies to the 
enterprise and did their ideological work well, so that the company 

turned in the total amount of taxes stipulated. From the beginning of 
July to the present, they have inspected 193 enterprises in Suihua Prefec- 
ture, which make up 53.5 percent of the total enterprises carrying out 
substitution of taxation for profit delivery, discovering 110 enterprises 
under-reporting profits. Unreasonable expenditures such as the retention 
of welfare funds, bonuses and the depreciation charges of fixed assets 
more than the set amount, and the improperly inclusion of capital construc- 
tion fees in production costs reached 1,050,000 yuan. Overdue taxes 
totalled more than 500,000 yuan. 


In the three months of June, July, and August since Heilongjiang Province 
carried out substitution of taxation for profit delivery, the total 
average monthly profit for industrial enterprises throughout the province 


increased 21.2 percent over the monthly average for the preceding five 
months. By tl.» end of August, more than 1.427 billion yuan in tax payments 
had been collec <¢ and transferred from the whole province, making up 


94.84 percent of the total taxes to be collected. 
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FINANCE AND BANKING 


USE OF ECONOMIC METHODS, SPECIAL CENTRAL BANK FUNCTIONS URGED 
Beijing JINGJI RIBAO in Chinese 30 Sep 83 p 1 


[Editorial: "Managing Banks by Economic Methods--Further Discussion on 
the People's Bank of China Performing the Specialized Functions of a Central 
Bank" ] 


[Text] After the People's Bank of China perform the specialized functions 
of a central bank, the adoption of management by economic methods as the 
care by the various specialized banks and other banking institutions is 

an important component in the restructuring of the nation's banking system. 


According to the State Council's decision, each specialized bank and 
insurance company will act as an economic entity, and, within the scope 

of business stipulated by the state, and under the guidance of laws, decrees, 
and the national plan, will exercise independent authority, and give free 
rein to their respective functions. At the same time, they must receive 

the coordination, guidance, supervision, and examination of their banking 
business activity by the People's Bank of China. This is different from 

the past practice of mainly relying on the administrative management 

methods. 


Based on the experience of nations all over the world, the control of 

each specialized bank's usable amount of credit funds is an important 

means by which an authorized central bank can use economic methods to 
manage those banks. According to our national conditions, in order to 
guarantee the centralized management of credit funds and to unify the 
regulation of credit revenue and expenditure, the People's Bank of China 
must control a considerable quantity of credit funds. There are two 
concrete methods. One is to transfer the deposits from the national 
treasury and the financial deposits of government offices and public 
organizations to the credit funds of the Bank. The second is to establish 
a system of reserve funds for bank deposits, where each specialized bank 
would deposit a set proportion of its deposits in the Bank, to be allocated 
for use by the Bank. The Bank would regularly appraise the proportion of 
deposits for each specialized bank, while at the same time, on the basis 

of national economic development and conditions of supply and demand of 
funds on the market, the proportions could be modified whenever necessary. 
It could selectively supply credit funds and intervene in the socioeconomic 
life of the people by relaxing or tightening credit. 
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Creating a good overall balance in the national credit plan is an impor- 
tant aspect of the centralized management of credit funds by the People's 
Bank of China. In order to realize this demand, the credit revenue and 
expenditure activities of each specialized bank must be completely brought 
into the national credit plan. 


At the same time that it is applying mainly economic methods to the 
management of banks, the People's Bank of China should carry out any 
necessary administrative intervention in the business activity of the 
various specialized banks and other banking institutions so as to bring 
them into accord with the requirements of macroeconomic policy. 


The use of economic methods to manage banks is a daring attempt at re- 
structuring the national banking system. In order to carry out this 
restructuring successfully, the People's Bank of China and each of 

the specialized banks will have to keep in view the overall national 
economic situation, and working in accord with the State Council's 
decision, try to gain experience through practice, and steadily improve. 
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FINANCE AND BANKING 


STRENGTHENING OF MACROECONOMIC FUNCTIONS OF PEOPLE'S BANK URGED 
Beijing JINGJI RIBAO in Chinese 29 Sep 83 


{Editorial: "Strengthening Macroeconomic Regulation and Control--On the 
People's Bank of China Reforming the Specialized Functions of a Central 
Bank" | 


[Text] In the most recent decision by the State Council, the People's 
Bank of China is to perform the specialized functions of a central bank, 
and the industrial and commercial credit and savings business formerly 
managed by the People's Bank of China has been handed over to the manage- 
ment of the newly-established Industrial and Commercial Bank of China, 

in order to strengthen the centralized administration and overall balance 
of credit funds. This is an important restructuring of the nation's 
banking system, and will have a significant effect on the strengthening 
of the nation's macroeconomic regulation and control. 


The performance or the specialized functions of a central bank by The 
People's Bank of China is a necessity for China's socialist economic 
development. Since the 3rd Plenary Session of the 11th CPC Central 
Committee, following the rapid development of the nation's economy and 

the progressive restructuring of the economic management system, the 
economy in town and countryside has grown more active with each passing 
day, enterprise and individual funds have increased daily, and credit 

funds have increased as well, so the position and function of banks has 
become increasingly important. Following the restructuring of the economic 
system, the banking system has also undertaken some restructuring. Yet 

it is still not completely suited to the requirements of economic 
development, and particularly under current conditions, there is a 

pressing need to solve the problem of how the state can collect funds 

that are rather scattered as a result of decentralization, and utilize 

them to meet urgent needs according to the macroeconomic requirements. 

Can we rely on gratuituos aid to collect these funds? Obviously not. 

A rather better method is to bring into full play the special fund- 
collecting functions of banks. In order to support state key construction 
projects and change the current situation in which many forms of management 
exist and the use of funds in decentralized, various forms of credit must 
be used to concentrate financial resources which are somewhat dispersed 

as a result of changes in the distribution system. In order to do this, the 
central bank must be strengthened and the economy must be regulated and 
controlled by various macroeconomic means. 








The performance of the specialized functions of a central bank by the 
People’s Bank of China is needed for successfully carrying out national 
macroeconomic banking policies and reinforcing the centralized management 
of credit funds. In the last few years, the national banking system has 
broken free from its "great unity" phase, and progressed toward speciali- 
zation, which is an improvement. Nevertheless, due to the fact that each 
specialized bank carries out its credit activities independently, in 
addition to the limitations of their situation, they often fail to act in 
unison, and even compete to grant credit, which wastes funds and adversely 
affects the use of funds. At the same time, as a result of the fact that 
the People’s Bank was already both executing the functions of a central 
bank and managing industrial and commercial credit, it was in practice 
unable to act as a central bark very well. This obstructed the issue of 
currency and a high degree of centralization of credit funds, and the 
regulatory functions peculiar to the Bank were weakened, which was 
detrimental to macroeconomic regulation and control. The State Council's 
current decision for the People's Bank of China to perform the specialized 
functions of a central bank makes it clear that the People's Bank of China 
is the national institution of the State Council to lead and manage nationai 
banking business, is a “government bank," is "a bank's bank," and does 

not manage the credit affairs of enterprises or individuals. This will 
strengthen the People's Bank of China's function as a central bank; will 
benefit the centralized management and overall balance of credit funds; 
will allow the different specialized banks to coordinate their business 
activity under the premise of rising macroeconomic results; will make 

the microeconomic activity of the different economic departments and 
enterprise units accord with the requirements of national macroeconomic 
policy decisions; and will bring into full play the economic leverage 

of the banks. 


China's economic management system is currently in the process of restruc- 
turing and development, so that the People's Bank of China performing 

the specialized functions of a central bank is a pressing matter of the 
moment. We certainly want to strengthen cooperation in every area, to 
work hard and well, to tread the path of a central bank suited to China's 
national conditions, and to better serve macroeconomic policy decisions. 
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FINANCE AND BANKING 


PROVINCE-WIDE INSPECTION OF FINANCE, ECONOMIC DISCIPLINE 
Guangzhou NANFANG RIBAO in Chinese 12 Oct 83 pl 


(Article: "Provincial Government Resolves to Carry Out Major In- 
spection of Finance and Economic Discipline” | 


_Text | In order to make finance and economic discipline more 
strict; guarantee a complete implementation of all national fi- 
nance and economic policies, laws, plans and systems; seal off 
leaks; control chaotic price hikes, unrestrained peddling and ex- 
cessive bonuses; protect the state's financial revenues; fulfill 
all of the country's tasks of collecting money and to guarantee 
major construction, the Guangdong Provincial People's Government 
recently issued "A Circular Concerning the Inspection of Finance 
and Economic Discipline," which resolves to carry out the first 
major inspection of financial discipline from mid-October to the 
end of December. The provincial government began the transfer of 
cadres in mid-October and formed a 14-member work team, with 
Province Deputy Governor Yang Deyuan [2799 1795 0337] and leader- 
ship comrades of the concerned commissions, offices, departments 
and bureaus in charge. Within the next few days, the work team 
will depart for various prefectures and cities to promote and aid 
in initiating this major inspection of finance and economic disci- 
pline. 


This major inspection of finance and economic discipline focuses 
on the investigation of the following list of transgressions 
against state finance and economic policies and discipline: 1. Re- 
talning income which should be turned over to the state, reclassi- 
fying budgeted income as non-budget income, reclassifying state 
income as collective income. 2. Transgressing against tax policies, 
permitting unauthorized reduction and exemption of taxes, tax 
evasion, tax loopholes and being behind in tax payments. 3. Trans- 
gressing against regulations in making large payments and tne in- 
discriminate use of cash, and exceeding the limits for cash re- 
serves, as well as actions which transgress against cash manage- 
ment regulations. 4. Unauthorized hikes in the enterprise profit 
retention ratio, reckless and random squeezing and spreading of 
costs and expenses, or taking advantage of "contracts" to gouge 
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state financial revenues. 5. Transgressing against regulatio 
exceeding upper level planning, expanding the scope of the basi 
construction, recklessly adding on basic construction project 
enlarging the scope of using tax profits to pa: back loans f 
basic construction or technical measures, recklessly collect 
fees from basic construction units. 6. Making unauthorized 
creases in the scope, size, personnel and subsidies, increa 
the expenses for state administration and for the units. 7. Trans- 
pressing against the province's uniform regulations in making un- 
authorized changes to the selling price standards and price sub- 
Sidies fOr products under provincial management, thus increasing 
the state's financial burdeng transgressing against commodity 
price discipline and policies by recklessly raising the prices 
for the means of production, which shifts the burden and affects 
state revenues. 8. Inventing various pretexts, appropriating 
public property for personal use and indiscriminately issuin 
bonuses and prizes, making private or covert private divisions of 
products and commodities. 


After carrying out this major inspection of finance and economic 
liscipline, certain demands will be met: 1. Strengthened govern- 
ment leadership and management of financial and economic work and 
guarantees for the thorough implementation of the various finance 
and economic policies, laws, resolutions and systems. 2. Fulfill- 
ment Of the state regulations on the various actions for concen- 
trating funds and inves tigating the Supervision and promotion of 
the completion of this year’s tasks in raising funds. 3. Strict 
control of the scope of investment in basic construction and 
ruarantees for the smooth implementation and province major pro- 
jects. 4 Strict control over currency issuance and over social 
groups' purchasing power, restraint of rampant inflation, irregu- 
lar fee collection and irresponsible issuance of bonuses. 5. Carry 
out education of the cadres and masses to respect finance and 
economic disciplinc, improve ideological understanding, establish 
an overall point of view and rectify unorthodox tendencies. During 
this major inspection of finance and discipline ail prefectures, 
epartments and units are required to simultaneously conduct in- 
vestigat ions and make rectifications, and simultaneously make 
aed aay itions and confiscations in order to achieve practical re- 
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FINANCE AND BANKING 


PROVINCE-WIDE FINANCE INSPECTION INITIATED 
Nanjing XINHUA RIBAO in Chinese 15 Oct 83 p 1 


[Article by Yao Guoguang [1202 0948 03421: “Provincial Government 
Convene? conference of Mayors to Initiate Province-Wide Finance 
Inspection” 


[Text | Yesterday, the provincial government convened a conference 
of all city mayors to make arrangements for the immediate start 
of a province-wide finance inspection. 


The conference read the relevant documents from the State Council, 
and the Province Deputy Governor Chen Huanyou [7115 3562 0645} 
gave a talk. Responsible persons of the province finance depart- 
ment, economic commission, commerce department and discipline in- 
spection commission all gave their views on how to carry out the 
finance inspection. 


The conference believes that the purpose for conducting the 
finance inspection is to make progress in thoroughly implementing 
the “Urgent Circular Concerning Concentrating on Increasing 
Revenues, Reducing Expenses and Guaranteeing a Basic Balance in 
this Year's Financial Revenues and Expenses," promoting increased 
revenues and decreased expenses, improving economic efficiency, 
enforcing financial and economic discipline and stopping losses, 
fraud, leaks and disappearances to guarantee a basic balance in 
this year's financial revenues and expenses. At the same time, 
this has major significance for strengthening financial and tax 
revenue work and is coordinated with the current attack on serious 
criminal activities in the economic sector. Consequently, each 
prefecture must become closely involved with the finance inspec- 
tion. 


According to the concerned regulatiornsfrom the State Council, the 
scope of this province-wide finance inspection is primarily the 
state-run enterprises, the state institution and the administra- 
tive organs. There also will be an inspection of tax payment con- 
litions in the collective ownership enterprises, including the 
large-scale brigade operated enterprises and neighborhood enter- 
prises which are riddled with problems. The inspection of tax 
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payments by all the managers and the marketplaces and fairs will 
be conducted according to the circular of the hnead office of the 
> Bureau. 


his finance inspection emphasized the inspection of pr 
occuring this year. The method selected is primarily se 
spection by the units, with the departments in charge o 
mutual inspection and the finance and tax departments ca 
out spot checks and integrating the inspection. It is ne 
to simultaneously make inspections, implement, and hand over 
posits, and each deposit and account should be thoroughly in- 
spected and settled so that no loose ends remain. As for those 
inits that break the law and violate discipline, we definitely 
cannot permit them to gain any economic advantages. In cases 
where the violations are serious there definitely must be serious 
punishments. During this finance inspection we must protect the 
finance committee members and others who reveal problems and 
strenuously prevent any attacks or revenge. We should praise 
finance committee personnel who uphold the finance system in 
order to promote healthy trends, attack unhealthy trends and 
timulate the inspection work. 


ym oO 


The conference stressed that this finance inspection covers a 
broad range, has complex conditions and has a strongly political 
nature, so that every city and prefecture government must organize 
expert work teams under the leadership of a responsible comrade 
who provides conscientious, strong organization and guidance. Th: 
managerial departments of enterprises and institutions must 
closely cooperate to correctly carry out the work of propagandiz- 
ing ani mobilizing the personnel. All banking leveis must correct- 
ly carry out the tasks of depositing taxes. Those who do not pay 
on their own initiative should have deductions made according to 
the correct procedures. The industrial, commercial, administra- 
tive and management departments should cooperate with the “inance 
lepartments to properly conduct the inspection of the business tax 
payments of each manager and market. The public security, pro- 
‘uratorial, judicial and other legal organs must strongly support 
the finance and tax department work and must carry out strict 

*al punishment of severe cases of tax evasion, tax resistance, 
‘ursing and attacking tax cadres and joint attacks on tax organs. 
All levels of finance and tax departments must operate under local 
government leadership to concentrate strong forces to correctly 
implement administrative policies and guarantee the smooth pro- 
rress of the finance inspection work. 
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FINANCE AND BANKING 


QUESTIONS OF RESPONSIBILITY FOR BANKING MANAGFMENT DISCUSSED 
Chengdu SICHUAN RIBAO in Chinese 15 Oct 83 p 2 


[Article by Xu Ming [1776 2494] and Wu Qincheng [0702 2953 2110]: "Discussion 
on Questions of Management Responsibility System of Banks" ] 


[Text] Many trades and undertakings are now implementing the svstem of manage- 
ment responsibility. Should and can banks do the same? How should they im- 
plement it? What problems should be noted in the course of implementation? 
This article will attempt some preliminary explorations in the light of the 
practice of the People's Bank of our province in recent vears. 


Some Comrades believe that “banks are different from industrial or commercial 
enterprises and cannot implement the system of management responsibility.” 

This is an incorrect view. As we know, banks handle money and credit. These 
business activities tnvolve the relations between the bank and the state, be- 
tween the bank and the production and circulation sectors, between various 
levels and departments within the bank and between the bank and its workers 

and staff members. The problems of economic responsibility, economic power 

ind economic benefits must be correctly handled in dealing with these relations. 
If we want to do so, we must implement the system of management responsibility 
based on a close combination of responsibility, rights and interests. Compared 
with industrial and commercial enterprises, banks certainly have their own 
special characteristics. They are unlike either the industrial enterprises 
which directly produce commodities and create value or the commercial enter- 
prises which directly deal in commodities and realize their value. However, 
since the monev handled by banks is also a kind of special commodity and they 
too have to carry out economic accounting, banks and industrial and commercial 
enterprises have something in common, These common traits and special charac- 
teristics determine the need for banks to implement the system of management 
responsibility and to adopt some form which should be different from those of 
industrial and commercial enterprises. 


Based on the characteristics and functions of socialist banks, the svstem of 
management responsibility adopted by banks should be helpful in implementing 
the policies and plans of the party and the state, in improving the banks’ 
operation and management and in promoting the healthy growth of the national 
economy. The specific form of the system of management responsibility for 
hanks should be based on their characteristics and functions and should be 
studied in practice. In the case of the People's Bank in our province, 
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evaluation of economic targets, responsibility for the difference between 
credit receipts and payments, the system of job responsibility, the sharing 

of protits, the giving of rewards on the basis of work points and so forth 
have been practiced since the initial experiments in restructuring in 1980. 
All these measures indicate a combination of responsibility, rights and in- 
terests and the gradual establishment of a system of management responsibility 
in its embryonic form, In 1982, after certain explorations, the system of 
management responsibility inside the bank underwent a certain development in 
the main branch of the People’s Bank in Mianyvang Prefecture, and all the bran- 
ches within the prefecture adopted the system of “work quota for each post 

and reward on the basis of responsibility.” The main feature of this system 
is the “five fixed norms," namely, a fixed norm for job responsibility, fixed 
norm for tasks, fixed norm for labor, fixed norm for supervision and fixed 
norm for rewards and punishments, There are also four major links. First, 
the task of responsibility and guarantee are carried out so that the bank's 
economic responsibility to the state will be broken down one by one and passed 
on to the sections and workers at every level. The system of bank managers’ 
responsibility, the system of special responsibility and the system of job 
responsibility are also set up to ensure the fulfillment of duties, At che 
same time, the cooperative relationships among different sections and the 
workers and staff members are established to guarantee proper work performance. 
Second, labor quotas under a system applicable to different types of work have 
been set up. Third, there is strict evaluation to ensure that the records are 
accurate and able to stand the strictest scruitiny. Fourth, there is a ra- 
tional bonus distribution so that “the total amount will not be exceeded, 
egalitarianism will not exist among the departments, and individuals can be 
either promoted or demoted." This is different from the system cf contracted 
responsibility for profits among industrial and commercial enterprises and is 
more suitable for the bank's special characteristics, That is why branches 

of the People's Bank throughout the province are now experimenting with it. 


here are many advantages for the banks practicing the system of management 
responsibility. All units practicing this system satisfactorily have under- 
gone gratifving changes in their employees’ mentality as well as in actual work. 
Many county branches of the People's Bank in Mianyang Prefecture have presented 
i new appearance characterized by their initiative in work, their willingness 
to shoulder heavy responsibility and their painstaking efforts to attain higher 
efficiency. They have all achieved new success in serving the enterprises and 
the broad masses. For example, by strengthening their credit control, they 
encourage the enterprises to make better use of their funds; by improving their 
work in the settlement of accounts, they speed up the turnover of social funds; 
by issuing economic information, they supply data for economic policy decisions 
by the leading organs and the relevant departments; and by simplifying the pro- 
cedures for cash receipts and payments, they provide greater convenience to the 
enterprises and broad masses, 


For the bank to implement the system of management responsibility, we must care- 
fully attend to the following tasks. 


1, We must correctly handle the economic relations between the bank and the 
state and see to it that the bank carried out its economic responsibility to 
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the state. This is a prerequisite for the effective function of the bank under 
the system of management responsibility. In this connection, we must proceed 
from the bank's special characteristics and correctly solve the problem of 
evaluating economic results. The bank supports the production and circulation 
departments with credit for their economic benefits, helps the credit funds to 
multiply in the course of circulation and thus obtains some economic benefits 
for itself. It also connects the spheres of production, distribution, ex- 
change and consumption through the use ot funds. Its economic benefits are 
linked not only with those of individual industrial and commercial enterprises 
but also with those of every trade and region. Therefore, the bank's economic 
benefits have a social and comprehensive character. To evaluate the bank's 
economic results on the basis of these special characteristics, we must set up 
a system of comprehensive indexes which should be able to reflect correctly the 
relations between the economic results of the bank and the society and between 
microeconomic and macroeconomic results. The way in which state policies have 
been implemented by the bank should also be carefully evaluated. The economic 
results of loans should be studied in the context of social and economic re- 
sults such as the result of interest rates on the enterprises’ marketing funds. 
The existing indexes used by the People's Bank for economic evaluation has 
plaved a positive role in promoting economic accounting and improving economic 
results. However, the use of these methods as a yardstick still leaves much 
to be desired, and we must further study for the sake of improvement. 


2. We must correctly handle the bank's internal economic relations. Solution 
of the problem of ignoring the differences in work quality is the basis of suc- 
cess in the system of management responsibility in the banks. In this respect, 
strengthening quota control is an important point. We must carefully work out 
advanced and rational quotas and link them with the payment of bonuses before 
such payment can embody the principle of more pay for more work and thus serve 
the purpose of encouraging the advanced and spurring on the backward. However, 
since the People's Bank is a comprehensive sector in the national economy with 
many different functions, the assessment of labor is very complex. That is 
why it is difficult to work out the Labor quotas. Through exploration, the 
branches of the People's Bank in Mianyang Prefecture have worked out "quotas 
of workload" for such types of work as accounting and cash payment which are 
fairly stable. By this means, the volume of work to be completed with the 
required quality within a certain time is specified. As for those types of 
work that are fairly flexible, such as credit and planning, the “effective 
worktime quota” was worked out whereby the amount of necessary labor time re- 
quired for each job to be completed with the required quality is specified, 
and on the basis of this specification, the fruits of labor are to be calcu- 
lated, The discovery of this method marks a breakthrough point. Although 
certain concrete criteria still need to be studied and improved, the initial 
ortentation of this method is correct and proper. 


$. We must strengthen ideological-political work. This is an important guar- 
antee of success for the system of management responsibility. Many contra- 
dictions may emerge in the practice of this system. For example, there is the 


contradiction between new and old ideas in the change from thy Syatemiot duod 
supply" to the svstem of management responsibility and from “eating from the 


20 








same pot™ to distribution according to work done. There is also the contra- 
diction between public and private interests in handling the relationship be- 
tween the individual and the collective and between the part and the whole. 

The resolution of these contradictions calls for effective ideological-politi- 
cal work in surmounting various mental hurdles. The perfection of the system 

of management responsiblity must be combined with the strengthening of ideologi- 
cal-political work before the workers’ enthusiasm can be further aroused. 


At present, the time spent by banks in the experimentation with this system is 
stiil brief, the methods used are still far from perfection and the system of 
linking remunerations with responsibility applies only to bonus payment. When 
the People's Bank will perform special functions for the Central Bank under 

a new system, the way to improve the system of banks" responsibility will re- 
quire further study. However, like all innovations, implementation of the 
system of management responsibility has already demonstrated its great vital- 
ity. As long as we persist in practice and continue to sum up our experiences, 
we can certainly discover some way to improve the special characteristics of 
the banks’ system of management responsibility and to raise the operation and 
management of banks to an even higher level. 
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NDUSTRY 


SERIOUS LOSSES IN FOOD INDUSTRY REPORTED 
Beijing JINGJI RIBAO in Chinese 22 Oct 83 p 1 


[Article by Shen Yaping (3038 0068 1627): "“Resolutely Cut the Losses Caused 
by Poor Management--Serious Losses Incurred by Enterprises Dealing in Pork, 
Beef, Mutton, Poultry and Eggs] 


[Text] The China Food Comapny has recently decided to cut its losses in the 
second halt of this year by 200 million yuan below the figure for losses of 
the same period last vear, in response to a call from the State Council to 
turn losses into profits and to increase revenues and reduce expenditures. 
This will be the goal of the entire food system in the country in stopping 
losses. To attain this goal, the China Food Company called on its affiliated 
profit-making enterprises to continue to raise their profit level. Those 
whose profits turned into losses in the past 2 years were urged to reverse 
the trend by the end of next year, while those whose profits are diminishing 
must take the necessary measures to restore their profits to their best pre- 
vious level. Those county companies which should not have incurred any loss 
were also required to stop the losses within the set time limits. 


fhe national food system dealing in pork, beef, mutton, poultry and eggs suf- 
fered serious losses in the first half of this vear. From January to August, 
the total loss amounted to 790 million yuan, 71 percent higher than the same 
period last vear. What is the cause of this situation? The data supplied by 
the Ministry of Commerce siowed that apart from those incurred in the imple- 
mentation of certain policies and those due to external factors--such as the 
unreasonable regulations which caused an increase in the enterprises’ expen- 
litures--one of the most important causes is poor management which brought seri- 
ous losses and waste. These losses and waste are mainly shown by the fact that 
many regional food enterprises are continuing to increase their expenditures 
with losses in both property and merchandise and that in some cases, such eco- 
nomic crimes as graft and embezzlement are fairly serious. 

In a further effort to turn losses into profits and to cttain the goal of re- 
fucing the losses by 200 million yuan, the China Food Company called on its 
affiliated enterprises to take effective measures ina resolute attempt to cut 
the losses caused by poor management. Thev are now urged to pay particular 
ittention to the following tasks: First, pav special attention to the work of 
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stopping those losses which are still continuing in some enterprises; second, 
strengthen financial management and curtail expenditures; third, link the 
work of stopping losses with the enterprises" internal system of management 
responsibility and with a system of rewards and punishments; fourth, organize 
commodity circulation according to economic zones in order to reduce the in- 
termediate links; and fifth, strive to increase production, to carry out com- 
prehensive utilization effectively and to increase the enterprises’ revenues. 
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INDUSTRY 


BRIEFS 


JAPANESE DELEGATION IN SICHUAN--Provincial Vice Governor Jiang Minkuan yesterday 
{18 December] afternoon met a Japanese delegation of the Honda Company with 
(shi Shang Xiu Nan) as its head. Jiang Minkuan expressed a warm welcome to 

the Japanese friends for their visit to Sichuan and highly appreciated the 
economic and technological cooperation between the Honda company and the 
province's (Jialin) machinery plant on manufacturing motor cars. The Japanese 
delegation arrived in Chengdu from Beijing on 16 December. The delegation held 
business talks with some relevant departments cf the province on technological 
cooperation in manufacturing motor cars and trucks and on establishment of 
Sichuan-style restaurants in Japan. Jiang Minkuan feted the Japanese friends 
after the meeting. [Summary] [Chengdu Sichuan Provincial Service in Mandarin 
2300 GMT 18 Dec 83 HK] 
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DOMESTIC TRADE 


INCREASED RURAL SALES OF INDUSTRIAL GOODS URGED 
Beijing JINGJI RIBAO in Chinese 30 Sep 83 p 2 


[Economic commentary by Hu Huanxin [5170 3562 2450]: "Finance Departments 
Should Promote the Sale of Industrial Goods in the Countryside" ] 


(Text] An important task for rural finance departments is to vigorously 
promote the sale of industrial goods in the countryside and to organize 
yreater withdrawal of currency from circulation via commodities. 


In recent years, tollowing the development of a commodity economy, peasant 
incomes have increased, and the money supply in rural areas has expanded. 
According to statistics from relevant departments, by the end of 1982, 

the currency in circulation nationwide amounted to 43.9 billion yuan, 

a 10.79 percent increase over 1981, of which, currency held by the peasantry 
made up over halt the money supply for the whole nation. Since this year, 
due to sharp increases in consumption funds, the increase in total purchasing 
power and the increase in supplies of retail commodities are no longer 
balanced. Total commodities purchasing power increased 14.3 percent for 

the first halt of the year over the same period last year, while the supply 
of retail goods only increased 7.7 percent over the same period last year. 
Theretore, by the end of June, surplus purchasing power increased over 

20 percent from the same period last year, while reserves of goods increased 
only 1.2 percent. After the autumn harvest, we will enter into a peak 
buving period, as the peasants’ cash in hand will grow. Therefore, an 
important aspect of a stable market is to vigorously organize the sale 

of industrial products in the countryside and the withdrawal of currency 
trom circulation. 


Supply and marketing cooperatives are an important channel to rural markets 
and have done a lot of work in selling industrial goods in the country- 
side. However, in some places the supply and marketing cooperaiives' 
composition of commodity inventories is not rationa, having a smal] 
proportion of saleable and useable goods, and a large proportion of quest- 
ionable goods. Among the various management channels, the supply and 
marketing, cooperatives engage in rather limited variety of operations. 
Their business is not lively enough, and they are unable to meet the 


peasants’ need for choices. Currently, some of the avenues of circulation 
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of goods between town and country are still insufficiently unimpeded. 
While some refuse to stock goods even if they are available, some decline 
to sell wholesale even though they are able to. Some are engaged in 
economic blockades, and do not allow buying from other localities. Some 
do not permit the supply and marketing cooperatives at the grass-roots 
level to engage in transfer of wholesale goods, binding themselves up 

in a cocoon. Regarding the development of collective and individual 
commerce, their overall arrangement is irrational, and their trade is 

not comprehensive enough, which the masses find inconvenient. Therefore, 
rural finance departments should help the supply and marketing cocperatives 
to correct the composition of their inventories of industrial goods, and 
make efforts to promote the sale of industrial goods in the countryside. 
To help the supply and marketing cooperatives, local banks should 
initiate regularly or irregularly scheduled analyses of the composition 
of their inventories of industrial goods, to see whether or not the 
amount of their inventories fit the needs of the peasants’ increased 
purchasing power, what proportion of their commodity inventories is 
saleable and usable, and whether or not the flow of goods between whole- 
sale and retail, and between storehouse and counter, is rational. If 
questions arise from the analyses of the composition of inventories, help 
the enterprise to study and work out a solution, and promote improvement 
in the composition of commodity inventories, so that they can accomplish 
the replenishment of goods on time, support purchasing by adequately 
increasing their variety of goods, and devote attention to selling old 
stock at reduced prices. With rational commodity inventories, they will 
be able to satisfy the peasants" needs and withdraw more currency from 
circulation. 


Rural finance departments should work to strengthen cooperation between 
state-run commerce and supply and marketing cooperatives, and should 
facilitate the channels of circulation between town and countryside. 

They should make full use of the preponderance of current supply and 
marketing cooperatives’ equipment and personnel, and, in accordance with 
the principle of voluntary commitment on both sides, should help to 
establish stores jointly operated by state-run commerce and supply and 
marketing cooperatives. A jointly operated supply and marketing coopera- 
tive's store and state-run wholesale center should be given priority in 
receiving credit and settling accounts, and should be assisted in improving 
management. Support the supply and marketing cooperatives as agents of 
wholesale trade as a way to satisfy the needs of collective and individual 
commerce for stocks of goods. In rural areas, hold different types of 
commodity sales-exhibitions in accordance with the needs of the market- 
place, to facilitate selection and purchasing by the masses. The principle 
of giving priority to supplying the countryside with those industrial 
products required by town and countryside alike must be faithfully carried 
out. Enterprises at all levels must be assisted in fulfilling the dis- 
tribution quotas of major industrial products, and the stocking of shops 
with goods must be rigorously promoted. At the same time, support 
multiple avenues for stocking goods, along rational directions of cir- 
culation. The sale of marketable goods purchased in outside areas can 








be supported if it is done in accordance with national policy and rational 
directions of circulation. As to the way this can be done, supply and 
marketing cooperatives can buy and sell on their own, or goods can be 
bought jointly and distributed independently. Market forecasts should 

be strengthened. Prevent blind purchasing and creating new overstocks. 


In organizing the sale of industrial goods in the countryside, further- 
more, rural finance departments should both give appropriate support to 
collective and individual retail trades in the areas of credit and settling 
accounts and strengthening their administration by bringing into full 

play their characteristics or small-scale and flexibility. 
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DOMESTIC TRADE 


URGENT NEED TO STUDY ECONOMIC THEORIES STRESSED IN GUANGDONG 
Guangzhou YANGCHENG WANBAO in Chinese 13 Oct 83 p 1 
[Article by Lan Guiliang [5663 2701 5328]: "Three Questions Deserving Explora- 


tion Raised by Yang Deyuan [2254 1795 0337] at a Meeting Marking the Founding 
of the Provincial Commercial Economics Association" ] 





[Text] To reverse the situation whereby commercial economic theories are in- 
adequate for the objective demand and to end the parity between theory and 
practice in our province as well as to open a new prospect for study in com- 
mercial economic theories, a commercial economics association has been formed 
in Guangdong Province. A 6-day meeting was held in Shunde to celebrate its 
inauguration, 


The comrade participants in the meeting agreed that Guangdong is one of those 
provinces with a fairly well-developed economy. According to the statistics 

of 1982, the per-capita purchasing power of the urban and rural population was 
319 yuan; the average number of commercial service outlets for every 1,000 
persons was 5.16, each served by 22.6 workers of the commercial catering ser- 
vice trade. Guangdong is also one of the provinces to enforce special policies 
and to take flexible measures. Here, three special economic zones have been 
built, and the open-door commercial policy was started fairly early and has 
been practiced fairly flexibly. However, despite the continued expansion of 
decisionmaking power for the commercial enterprises and the continued populari- 
zation of the system of responsibility for management (including the change 
from profit delivery to tax payment) in the past 2 years, Guangdon's economic 
results have deteriorated. According to the statistics of the first of the 
year, the profit per 100 yuan of circulating funds was only 6.61 yuan, a 0.05- 
yuan reduction for the state sector of commerce, and 1.57, a 0.48-yuan reduc- 
tion for all the supply and marketing cooperatives throughout the province, 
compared with the same period last year. Therefore, studying our province's 
commercial economics by combining basic theories with practice and exploring 

a way of commercial work having Chinese characteristics are most urgently 
needed, 


Vice Governor Yang Deyuan said at the meeting: "The founding of the commercial 
economics association in our province is necessitated by the current situation. 
There are now three questions deserving exploration. First, what should be the 
position occupied by commerce, including the service trade, in the national 











economy and what should be the ratio between the two? Second, what method 
should be used to ensure the implementation of the policy of ‘taking planned 
economy as the leading factor and the market's regulative role as a supple- 
ment’ when many different forms and channels exist? Third, how to improve 
the economic results for the state sector of commerce?" 


The meeting invited Yang Deyuan to serve as honorary president of the Guang- 
dong Provincial Commercial Economics Association and Hu Guangen [5170 1639 
1869] and eight other persons to serve as advisers. Lin Ke [265] 0344] was 
elected president. The meeting concluded yesterday morning. 
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e change from profit delivery to tax payment will raise many new problems and 
meRKe many new demands on the commercial departments adopting the responsibility 
ystem. We must have a clear uneerstanding of the main aspect 4 re proe 
ler iu the substance, forms and distribution in the responsibility syster 
bef re we can further improve the system to meet the requirements ©? *he 
hange and usher the internal economic responsibility system of supply and 
marketing cooperatives into a new stage. 

is trengthening the Leadership, Making the Internal Economic Fesponsibili*ty 
¥ Lem success 
At present, the supply and marketing cooperatives are proceeding with the 
reorganization of enterprises in conjunction with the current restructuring. 


ective implementation of the internal economic responsibility system is an 


+ 
important link in enterprise reorganization. Therefore, supply and marketing 
i 


peratives at all levels must provide more active leadership er the 
internal economic responsibility system and pay attention to the following 
*) gh . ”-* . 


n the first place. To consolidate and improve its internal 
‘onomic responsibility system, the enterprise must carry out strict evaluation 
i streamline its internal distribution to sui 
ix payment. It must uphold the principle of combination of responsibility, 
rights and interests with responsibility in the first place. 


+ > aa f+ li waweuy 
t the change from prof ielivery 


, ireat effort in improving the enterprise’s quality. Supply and marketin 
itives at all levels should give thought to and use their resources for 
f their operation and management so as to lower production 


» reduce expenditures and improve economic results. There should be 


~ 


new success in improving the quality of enterprises. 
+, otrengthening ideologicalepolitical work in implementing the responsibility 
ystem. we must not treat the economic responsibility system as merely a 
itter of distribution of interests. We must let the workers and staff members 
inderstand the spiritual essence of the responsibility system so that, as masters 
f the country, they will strive for the best possible economic results in 


production and management, 














JEVELOPMENTS IN SHENZHEN SPECIAL ECONOMIC ZONE DESCRIBED 
Beijing GUOJI MAO LINTERNATICNAL TRADE, in Chinese No 9, 27 Sep 
“ji p 5-f 

Article by Shen Wen | 3234 2429); “The Shenzhen Special Economic 
Zone Begins to Take Shape” | 

Text , In August of 1980, the Standing Committee of the National 
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ngress passed a bill establishing a special economic 
and moreover stipulated that it should be a 


onvr har 
Zznen 


‘9 
nsive special economic zone emphasizing industry and also 
r out commerce. agriculture, animal husbandry, housing and 


en Special Economic Zone is the largest of the four 


w has. It is a part of Shenzhen City, running 49 kilo- 
from east to west and about 7 kilometers wide from north 
1. It has a long narrow shape and a total area of 327.5 
Kilometers. It now has a population of about 200,000 
40 percent of the total city population. 
grinning operations the Shenzhen Special Economic Zone has 
1a prodigious amount of work and stage by stage has 
provide foreign businesses with excellent investment con- 
ind a stable environment for operations. 
the “Outline Program for the Socialist Economic Develop- 
t? shenzhen Special Economic Zone” was formulated. Bu- 
f its long, narrow shape the area was divided into 3 
iddle and west sections, with 18 functional areas forming 
ial groupings arranged ina belt-shaped city. The indivi- 
upings are separated by belts of greenery. Each indivi- 


is fitted with public facilities, there is a logical 


listribution and each area has a balance of working 
living quarters. The population of the special zone is 
reach 400,000 people by the year 1990, with a popula- 
, by the year 2000. 
engineering and service facilities ar lw being 
By the end of March, 1983, 1.2 million had bee: 
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invested in capital construction, work on an area of 2 million 
Square meters was completed, and some staff and worker living 
quarters, commodity buildings and guest quarters equipped with 
modern facilities also were built. In recent times there nas been 
concentrated development of 20 square kilometers in the new urban 
areas of Lohu and Shangbu. In these two areas, there has been 
rapid development of construction and engineering of roads, elec- 
tricity, water, trash removal, flood control, electronic communi- 
cations lines, gas aaa earth leveling; there are 70 kilo- 
meters of newly built trunk lines and small roads, and the makings 
of a modern urban area have already emerged. During the first half 
of this year, electronic communications were established between 
he spec} 


l zone and the Hong Kong and Aomen areas as well as 
apan, England, the United States and Singapore. During the last 
ilf of the year, management lines will be established for the 
special zone and after checking, acceptance and approval it will 
then be pos ssible to immediately separate the special zone from 
the non-special zone. 


Third, all economic laws and regulations are being formulated and 
perfected. The special zone is subject to the basic spirit of the 
laws, regulations and policies of China, with the addition ofa 
few relevant foreign laws pertaining to industrial parks and free 
trade zones. Nine separate regulations have been formulated and 
f them covering land use, industry and commerce registra- 
tion, personnel entry into and departure from the area and labor 
wage management, have already been put into effect. Five other 
separate regulations concerning foreign capital and bank manage- 
ment, management of housing and property of foreign nationals, 
technolovy transfer, economic contracts involving foreign nation- 
; .\d economic arbitration will soon be put into effect. The 
zone is also continuing to formulate and perfect various 
ic legislation to provide legal protection for the proper 
ties and legal rights of foreign businessmen who invest in 


+ 
~ 
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Vourth, the management system is currently undergoing a complete 
reform. In order to respond to the needs of the special zone in 
handling foreign economic activities we have estaolished 


> 
shenzhen Special Economic Zone Development Corporation, The In- 
lustrial Development Services Corporation, the Engineering Ad- 
isory Corporation and the Legal Advisory Office so that foreign 
dDusinessmen who come to invest funds with various conveniences 
and necessary services. The special zone has already implemented 
i] funded 


bor contract system for enterprises which are Jointly 
hina and foreign nations or which are solely financed by 
foreign businessmen. The required staff and workers can either be 
freely recruited by the enterprises or they can be introduced 

through the Labor Services Corporation of the Special Zone. After 
an assessment the superior ones are hired. According to the rele- 


rant regulations of the special zone, the enterprises have the 
right te lischaree, fire and punish the staff and workers. They 
concurrently utilize the piece-rate wage, floating wage and job 
wage systems and the wage level is slightly above Guangzhnou's. 
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ls, but this has now developed into large-scale 


reat drawing power for forelgn countries and h 


nterprises, large financial. groups and internati 


. , . . -~ * ~ 
raging banks with foreilen funds to the special zone 
naratione Tne Hor y Kon anyvyangs Commerre RBar y r °c 
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langnal bis tapabie: Bank, The’ “Japanese Hokkaido Exploita- 


ne He , Kong Charter Bank he Hong Kong Wanguc 
1 a | es rk a , > ~~ . - 7 . 
be French National Bank of Paris, the French Aslan 
ryement Bank and the British (Laisi) International 
a e nv P ¢ ++ > } . : 7 3 “ > 
ready or are about to establish representatives in 
’ roe : 


Special Economic Zone has already begun to show its 


le-ranging attention in knowledgeable circles 
the last few years, over 3,000 high level of 
ind industrialists have come from Japan, al 

*, England, France, West Germany, Norway, Sweden 


. ] 
e@ Philltnonines Treland and Austria as well as Hone 


~ 


At first, the foreign businessmen who came to in- 


m small enterprises or were small businessmen, but 


0} 
me to invest. In the early period the ehterprit 
! simple projects such as processing and packagin 

r 


rojects of joint (cooperative) or individual capital- 
Simple projects involved investments of only 
ng Kong dollars, but there now are projects up to a 


Kone dollars. By the end of March, 1983, over 1,600 


iad been signed with foreign businessmen for invest- 


rey: 10.2 billion Hong Kong dollars, 1.8 billion of 
ready been invested. Investments have already been 

| Many of the enterprises have already 
shments in their management and both 


sing accomplis 
y attained relatively good economic results. 


« 
~ 
- 
mee 
~ 


road range of future developments for the Shenzhen 
nic Zone as they will soon join with foreign 


in the joint construction of an expressway joining 


} ri iy d 


rzhou and Gongbei and construct an international 
re also are plans to build a multiple track Guangzhou- 
LY Furthermore, because the special zone is 
- (River), faces the seas to the south and has 


ote: “v therefore has excellent conditions for ccean 


id to the special zone is now planning to build a 
pwater ports to forge a modern communications net- 
» air and sea transport. Especially after develop- 
south seas oilfields and the construction of the 


. * a o _ = . ae] . P ) -_ - . - 
lear Power Plant, the Shenzhen special Economic Zone 


1 be even more flourishing and prosperous and will 


ply base for Bait ser3 levelopment, a base for petro- 

ing anda base for petrochemical industries as well 

leveloped southern port city. This provides investors 
! prospects for investment. 
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According to the principle of equal mutual benefits, the foreign 
iS 3S that come to the Shenzhen Special Economic Zone to 
make investments receive the protect ion of Chinese law and also 


~, + . +4. + + + ‘ 
y¥ preferential treatment as show: 
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As far as customs duty is concerned, export products produced by 
enterprises in the special zone are exempt from customs duty an 
O f 


the means of production, raw materials and marketplace comm 
except for such things as alcohol and tobacco, imported 1 
special zone by enterprises for their own use are also exem 
from customs duty. The enterprise income tax rate is 15 pe 
There is no land surtax. According to the spirit of prefe 
treatment expressed in Article 14, Section 3 of the “Regu 
for angdong Province Special Economic Zones,” enter 
which are technologically relatively advanced and which a 
relatively large are given tax reductions of 20-50 percen 
xempt from taxes for 1-3 years. 


ctr 


(D ry 


> p 


The fees for land use are determined according to the conditions 
in the iifferent areas and the different types of industry or 
trad s well as categories for the number of years the area will 
be - The annual fee for each square meter is calculated in 

mminbi (RMB) according to the following standards: industrial 
ise land 6-30 RMB; commercial housing land 18-60 RMB: land with 
tourism use construction 35-100 RMB; commercial use land 40-200 
RMBs; and land used industrially to raise crops, raise livestock 
ind for aquatic breeding 0.2-5 RMB. The land use fee is adjusted 

. ich rears and the degree of adjustment does not ex- 

1 *) percent. In order to satisfy investors’ needs, the 
> place a limit on the length of time the various 

1 be useds industry 30 years; commercial housing 
lucation, science, technology, medicine and health 50 
years; tourism 30 years; cultivation and animal husbandry 20 
years. Cr.ce the term has expired, if there is continued need this 
‘an be granted upon approval from the special zone People’s 

vernment. Whenever any educational, cultural, scientific and 
ical, medical and health or socially beneficial opera- 
tions are carried out the land use feed are assessed according to 


° ) ~ €, +5 4 ~ +m + P M4 + g rep er 4 ~ + 4+ + 
il preferential reatment. rojects involving state-of-the- 
~ 4 4 . » a | ver P > Pad + , ] ’ rad . 
ry can be exempted from the land use fee. 
. " > .“% 24 a” ~ ‘ rom » + +j "> + 4 rr le} wr cn vo ~ M4 an + 
erprise managemen he foreign businesses can exercise in- 
; + so)lFf ‘ qAcram + awe ad) ’ ; - sior connr ] 
fopendent self-management and moreover can hire forelgn personne 
‘ . Vey + + nh YAgpin- ] ¢ Ii manncoamoan+ eke 
nau ecnnologica ind management tasks. 
. . 4 +} + . . 4} . *. 7 
re1yn xcnange managemen ne enterprises in tne special zone 
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and Hong Kong or Aomen staff and workers hired by the special 

zone enterprises is all subject to the regulations of foreign 
exchange management in the special zone and is remitted by the 
Bank of China in the special zone or the foreign exchange banks 
permitted te operate in the special zone. When an enterprise 
‘eases doing business for some reason it applies to the concerned 
lepartments of the special zone to shut down operations and after 
creditors’ rights and other liabilities are settled the enterprise 
‘an take possession of its property and its funds will be remitted. 


BE: ring and leaving the special zone by the personnel is very 
simple and convenient. All foreign businessmen and other people 

who have invested in and built factories, conduct various opera- 

tions, who have purchased housing or need to frequently enter and 
‘ave the special zone can wear identification of the Special 

Zone Development Corporation or can apply for a multiple-use 
nmtry-exlt vl1sa. 


lo solve problems which occur during joint operations, if the two 
Sides develop a conflict while carrying out a contract they can 
resolve the issue by carrying out talks based on the spirit of 

}ual mutual benefit; if the issue cannot be resolved through 
‘ronsultation then it can be arbitrated by the Chinese institu- 
tions for arbitration and, if both sides agree, they can also 
settle the issue through international arbitration. 


After the Special Economic Zone expands and develops its foreign 
‘onomic activities they will proceed according to real needs 

ind with reference to international custons in taking effective 

actions in implementing even more preferential policies to create 

in even better environment for investment and provide investors 

with an even broader scope of operations as well as provide 

legal protection for their property, their legal profits and 

their other legal rights. 
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Beijing ZJOJI MAO LINTERNATIONAL TRADE ; in Chinese No 9, 27 Sep 
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Article by Chen Deqiao L7115 1795 6942! and Li Bida .2621 3968 
671 "Remarks on the Xiamen Special Economic Zone" 


Text The establishment of the Xiamen Special Economic Zone 

is located within Xaimen city, H 
ies on “the northwest coast of Xiamen i 
It has an area of 2.5 square kilometers. In addition, 4.5 


,@ 


Kilometers of the surrounding area are marked out for development 
ind are used as living quarters for the special zone (includi 
living quarters for foreign businessmen). According to the goals 
f the plan the area will attract foreign capital to construct 
factories and gradually develop into a special economic zone 
neentrating on export processing with simultaneous development 
f tourism and other trades. 


I. Advantageous Conditions for Establishing a Special Economic 


1. Good Conditions for Tourism. Xiamen is a seaside city and has 
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oO 
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been praised as a "“seaborne flower garden.” I as a 
. _t 
f 1,510 square kilometers anda total population of 966,000 
people, Xiamen is also noted as a home province for many overseas 
‘hinese and in recent years over 80,000 overseas Chinese return 
ny isit relatives. The summers here are not oppressive- 
y hot i the winters are _not freezing. There is much beautiful 
ry consisting * the untains, the ocean, beaches, caves, 
nples, parks, flowers ind trees. There is an abundance of natu- 
ral scenery and cultural attractions to appreciate. Places wel] 
Known both in China and abroad are the historical sites such as 
milange Islands, Jimei Village, Nanputo Temple and the Wanshi 
liffs; there are expansive bathing beaches; the Xingling Bay hot 
sprinepare leal for sightseeing, recuperation, escaping the heat 
i) vacations. It is no wonder that foreign businessmen feel that 
t+nis are is great prospects for investment in tourism. 








2. 30024 Conditions for Transportation. Xiamen is an important 
transportation and communications center. Shanghai is 560 nauti- 
il miles to the north and Hong Kong is 287 nautical miles to the 
south, that mmunication with the outside is very convenient. 
Tt f ial zone is 3 kilometers from Dongdugang and 2.5 kilo- 
meters from the Xiamen International Airport and the train station. 
The newly nstructed Dongdugang port has water over 12 meters 
jeep, it is expansive, seldom has fog, never freezes, basically 
is silt-free and also is not influenced by rising and falling 
tides. Freighters of 50,000 tons can ente r leave at any time. 


At present, the port of Xiamen already 
= mn 


o intries and areas of the world. There is a fleet of freight- 
rs which sails to Hong Kong; there are unscheduled freighters 
whicn make non-stop trips to Buch ae as 8 J anc 


AUSTrTalla3 ima nere are 


passe ” 





t H ( r twice a week, 
Land transportation is also very convenient. The Ying-Xia Railway 
provides links with the entire nations the highways not only pro- 
ride transportation throughout all of Fujian provinee, there als 
ire dal] -stup buses to Shantou, Guangzhou and Shenzhen. 
People ar ry happy that in October of this year the formal 
pening of the Xiamen International Airport gave wings to the 
° i i] ral iy j E : nomic FO An dation mSe Xiamen has a long his- 
tory of tr with the outside. There are extensive links with 
patr > in Hong Kong, Aomen and Taiwan and with overseas 
ni , * is an area of relatively early cultural and economic 
rf pn ‘ yi? Liberation there have been rapid developments 
n industry and agriculture, there now are over over 700 large and 
smal terprises and the foundation in light industry is especial- 
ly : 
Xian has 6 institutions of higher le ing and 11 middle 
‘ional schools. To rether with the general education 
ls and primary chools there are 170,000 students en- 
lle? in schools. Th schools Can annually provide 6,000 people 
r middle school cultural level. In addition, there are 
19 researc nstitutes and a considerable number of scientific and 
l personnel which can provide support for construction in 
th 1al zone. 
Tie Plant nd Construction in the Special Economic Zon 
ler to provide conditions for investment and factory con- 
structior * soon aS possible, the Xiamen Special Economic Zone 
$1: its Dt nas been closely involved with planning and 
ratty + ° . *3¢c]] +1 3. After 2 years - fF POYr+ +h ‘ohare 
? 2% : > Ur nT las been perfected. 








1. According to the “General Plan for the Xiamen Special Economic 
Zone,” construction of the Huli Industrial Park is carried out ir 
tw one ; 


The phase one engineering began in Oct 
levelopment of 1.1 square kilometers o t 

square Kilometers of foreign business liv quarters and a 5,000 
ton wharf for the exclusive use of the special zone. By the end of 
19#%3, the following construction tasks were basically completed: 
site leveling of 820,000 square mete f land for factory con- 
struction; 32,000 square meters of a 

comprehensive management buildings, as well as the preliminary 
engineering for facilities such as roads, water, electricity and 
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mentally completed in 1988. After the two phases of enginee 
ire complete the area will provide an investment environmen 
00 factories. The eastern and southern portions of the zon 


The second phase of engineering will begin in 1985 and be f 
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have continued development of living quarters for foreign busines- 
smen, rorelgn staff and workers and Chinese staff and workers. 
This area will cover 4.5 square kilometers (9 percent of this is 
ilready basically completed). These living quarters will include 
ipartments, dormitories, banks, postal and telecommunications, 
fining facilities, shops, technology training centers, hospitals, 
parks, theaters and piayhouses, athletic fields and parking lots. 
[t gradually will develop into a new urban area of 70,000 people. 
. The support facilities are developing rapidly and are closely 
itched to the tasks of development in the special zone. The 
support facilities includes 
(1) A deepwater ports four shorelinetype berths of 10,000 ton 
grade have already been completed and put into use. The number 
ne berth has a 10,000 ton capacity and is used for containerized 
shipping. The number two and number three berths have a 50,000 
ton capacity and are used for mixed cargo. The number four berth 
nas a 10,000 ton capacity and is used for bulk cargo. They also 
ire planning to construct five additional berths including one 
vith a 100,000 ton capacity for grain and coal, and they also are 
preparing to construct a frozen storage warehouse with a 5,000 
ton capacity. When all construction is completed Dongdugange will 
the premier port of all China. 
>) The Xiamen International Airport: it is scheduled for formal 
perations in October, 1983, and can handle the Boeing 707, Yoeing 
ind the Trident 
f 4) Communications and basic facilities: imported programmed auto- 
itic telephones and microwave communications equipment will be 
stalled and in operation by the end of 1984, 
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: is already connected 
and expanded 
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1s continually being completed. wnere are 
. c . . ye ‘ : - ; + } 
rantees for water and power for the special zune. 


pnasis on Preferential Conditions and on Stimulating In- 
tment 
ferential Conditions. At this time, the “Regulations for 
um Special Economic Zone” are in the process of being for- 
!, and before they are formally promulgated, the basic 
ind principles of the “Regulations for the Guangdong 
l ronomic Zone” are being applied in the Xiamen Special 
ic Zone. 
preferential treatment in the Xiamen special zone con- 
f; (1) Each entity which meets the following conditions 
" special preferential treatment of a 1-5 year exemption 
ncome taxess enterprises which invest over 5 million RMB; 
{ technology enterprises; enterprises which have a rela- 
long period of revovery of investments; enterprises which 
men Special Economic Zone Management Committee feels are 
lly needed. (2) Conditiors which are potentially even more 
ntial than those provided by special zones elsewhere, such 
* for industrial use land at annual rates of 1-20 yuan per 
ter (Shenzhen has 1-30 yuan per square meter), a 50 year 
industrial use land rentals (Shenzhen has 30 years), and 
reign businesses the right to select and discharge work- 
if and worker wages are also 10-20 percent lower than in 
il zones. 
ilating Investment. 
ial zone is now developing modernized, primarily ex- 
r" <sing industries by encouraging products in the follow- 
*: electronics, meters and instruments, light industry, 
roficts, beverages, textiles and ready-made clothes, metal 
‘+, processing of mining products, shoe manufacture, 
lt products, construction materials, household sanitation 
irniture and handicrafts. 
rider to rennovate existing enterprises and enable them to 
is of the international marketplace the special zone 
EPs reign businesses to provide capital, modern equipment 
fern technology and welcomes cooperation with existing en- 
has beautiful scenery and abundant tourism resources 
rd t levelop this s‘iperiority it is hoped that foreigyr 
Te nvest in the construction of tourism facilities 
, ‘ ’ + + w°?)\ » ° ° 














During the last three years, foreign businessmen, commerce off- 
icials and news media people have come in great numbers from 21 
different countries on each of the continents and from Hong Kong 
and Aomen. There already have been discussions of 105 projects, 

23 agreements and contracts have been signed and 36 letters of 
intent and memoranda have been signed. The Hong Kong Huifeng Bank 
plans to open a branch in the special zone. It is worth noting 
that the Singapore Yinhua Siying Corporation, Ltd. is the sole in- 
vestor in the Yuinua Ceramic Floor Tile Plant which went into 
operation on 1 September 1983, with annual production of 20 million 
high quality ceramic floor tiles. Establishment of the special 
zone has also promoted continual developments of industrial and 
agricultural production in Xiamen, and in 1982, total industrial 
and agricultural output value was 9 percent higher than the pre- 
vious year, while overseas Chinese remittances increased by 15.6 
percent. 


All of this goes to show that because Xiamen has a superior natu- 
ral harbor, highly trained labor forces and a strong industrial 
base the Xiamen Special Economic Zone hzs a great future for de- 
velopment. The future developments in conditions here can be de- 
scribed as the birth of a “Shanghai” in Fujian province. 
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TON: ‘TION OF SHANTOU SPECIAL ECONOMIC ZONE ACCELERATED 
Shantou CKANTOU RIBAO in Chinese 6 Oct 83 pl 


\Article: "Accelerate the Construction of the Special Economic Zone to Meet 
the Requirements of Foreign Investments--Comrade Liu Feng (0491 1496), Director 
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the Administrative Committee of the Shantou Special Economic Zone, Gives 
k in Press Interview" ] 


xt. ] n the eve of National Day, Comrade Liu Feng, director of the admini- 
ative committee of the Shantou Special Economic Zone, spoke to our 
respondent on the question of accelerating the construction of the special 
nomic zone to meet the requirements of foreign investment. 


ply of Factory Buildings Inadequate for Demand Due to Continued Increase in 
rade i Fent first pointed out the excellent situation in the development 


the Chantou Special Economic Zone. The first phase of infrastructural 


nstruction covering an area af 0.2 square km in the Longhu Processing Area 


been basically completed, while two all-purpose factory buildings of 
square meters each have all been sold or rented out and are gradually 
h 


‘ing put to use. The guest house, the shopping mall, the restaurants and 
her supplemental facilities will soon be completed. The environment in the 
whu Processing Area is now favorable for foreign investors to set up their 
‘tories, and the number of prospective investors coming for negotiati 

itinues to increase, The supply of factory buildings in the special economic 
ie is now short of the demand. 


pansion of Newly Developed Area, Improvement of Transportation and Tele- 


. 2 , ~{1%2¢8 
Yr * - “ } - 
“4 ATLA < i ‘ ns ‘ AC 4 i a \ 1es 


the question of accelerating the construction of the special economic zone, 
i Feng said: “While striving to complete the construction plan for the 
rent year, we are also working out plans for construction and investment 
next year and the following years. On the basis of completing the in 


‘uctural construction and the all-purpose factory buildings, the administrative 


eni¢n?d 5 . : Aa 1 e 3 8e8 ane lRreplw 
n, the hospital and the required daily service facilities involving a 
area of ©0,000 square meters according to the original plan, we wil 
ceed t levelop the second and third areas totaling Q./ Square km, t 
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FOREIGN TRADE 


TRADE POLICY OF SHANGHAI ECONOMIC ZONE EXPLAINED 


Beijing CAIMAO JINGJI / FINANCE, TRADE AND ECOBOMICS/ in Chinese No 10, 11 Oct 5: 
pp 31-33 


/Article by Liao Jiancheng /1675 1696 2052/ of the Comprehensive Planning Office 
of the Ministry of Foreign Economic Relations and Trade: "A Discussion of 
"Strengthening Internal Coordination and Expanding Foreign Ties" in the Foreign 
Trade of the Shanghai Economic Zone"/ 


/Text/ The substance of "strengthening internal coordination and expanding 
foreign ties" embodies two aspects: one, it stresses domestic cooperation, and 
two, it stresses the expansion of foreign ties. 


Cooperation is not a result of the objective wills of the people, but is a 
necessary trend of the development of productive forces and improvement in the 
level of socialized production. "Internal coordination" means, through many 
different types of economic coordination (for example, production, science and 
technology, foreign trade, etc.) between Shanghai and each city in the economic 
zone, to break through the departmental separations, regional blockades and 
selt-competition, give full play to the comprehensive functions of Shanghai as 
the country's largest economic center and port, and to give play to the superior 
ities of each city within the economic zone, and create new productive forces 
that possess even greater economic effectiveness. 


"Expanding foreign ties" means striving to develop foreign economic and technic» 
interchange, to positively participate in and utilize international division of 
labor, to break through and bring in, and to serve China's four modernizations. 
The Shanghai economic zone is an important foreign trade base in China (it 
currently receives approximately 22 percent of the foreign exchange from China's 
exports). On one hand we must, based on the needs of the international market, 
produce even more marketable goods to infiltrate the international market, and 
on the other hand we must, through many methods, bring in even more advanced 
applicable technology to transform existing enterprises, and thus greatly 


accelerate the vigorous economic development of Shanghai's economic zone, increas 


even more the state's revenues and foreign exchange income, and make an even 
greater contribution towards realizing the strategic goal of quadrupling /output 
by the year 2000/. "Strengthening internal coordination and expanding foreign 
ties” is an exceedingly important strategic plan for the vigorous deve lopment 
of the economic zone. "Foreign ties" are established on the basis of "domest i 
coordination": the two sides are mutually conditional and mutally promoting. 


46 





reiyn trade of the Shanghai Economic Zone possesses the conditions to carry 


\ an are ordination and expansion.” First, Shanghai and the nine other cities 
ira flee nomic zone (Suzhou, Wuxi, Nantong, Changzhou, Hangzhou, Jiaxing, 
Huzhou, Shacxing and Ningbo) yeographically and historically have natural and 
re pable ee onomic connections. In the short period trom 1949 to the 1970's 
the ex ported ,oods of the nine cities basically was exported via the unified 


reanization of Shanghai's ports. This past close economic connection is the 
‘rtant base tor “coordination and expansion" today. Secondly, Jiangsu 


‘rovince, Zoejiang Province and Shanghai Municipality all have a strong need 
ind desire to mutually cooperate in relations with foreign nations. Because 
t tie ire tettered by the system in operation, at present, some contradictions 
t in toe toreiyn trade of the two provinces and one municipality. There 
ire the phenomena of forcing up commodity prices through contending for purchases, 


mpetition tor duplicate outlets and customers. The result of these contra- 

ions is that toreign businessmen reap unfair gains, and the state suffers 

losses. The two provinces and one municipality identically feel that in order 

to solve the above-mentioned contradictions, we can only carry out domestic 
rrdinatton and unitication in contact with foreign nations. 


iprviny out domestic coordination is not a matter of simply saying “coordinate” 

md then doing it. There must be clear understanding of the fundamental 
rine iples of coordination, 

l. ae mast irry out coordination under the guidance of the state plan. Lenin 
Minted out: “Any plan is a yardstick, a criterion, a lighthouse and a road 
ron.” ("The Complete Works of Lenin,” Vol 32, p 313). Because the foreign 

trade sordination within the Shanghai Economic Zone involves 10 cities in 2 

yf inces and the restructuring of relationships between industry and trade, 


riculture and trade, and the trade relationships of each of their departments, 
mid because it attects the readjustment of the economic benefits of numerous 
irtments, reyions, enterprises and individuals, the situation is extremely 
lex. In order to maintain the enthusiasm of all sides and reduce blind 
rordination, we must work within the guidance of the national plan. 


mn this wav, the coordination will then have “a vardstick, a criterion, a 


ishthouse and a road sing.” It will then be advantageous in giving full plav 
Co» tha veriorities of all in every respect, in planning as a whole, and a 
ti verall situation, and will enable coordination to develop forward 
ilthy and smooth road. 


ae must carry out a coordination of equality and mutual benefits with joint 
lopment. this is the kev to organizing, solidifviny and expanding coordina- 
tion. Marxism has alwavs contended that the relationship of material benefits 
the main economic relationship. The economic relationship in China's present 
face is manitest in the unitied interests of the state, localities, enterprises 
duals. To carry out foreign trade coordination, we must pay attention 
momic benetits, competently handle multifaceted relationships, cause each 
fe to teel that its cooperation is profitable, in the midst of coordination 
t strive tor our own development and expansion, to not suffer losses, and not 


‘eaten up." Tt these problems are not solved, then there will be no coopera- 


fiom. Tt we rel lely on adminstrative decrees to join us together, then 








ilthough seemingly in harmony we will actually be at variance, will be strange 
bedteliows, and will be unable to cooperate in the long run. 


§. 0 Beines realistic, in adepting a coordination of many forms, we should not 

ipply one rule to all situations. The diversity of the forms of cooperation is 
letermined by the complexity of the situation. In specifically determining the 
problems of the torm of coordination, the composition of coordinstive management, 
the scope and the level of coordination, etc., we must comprehensively investigate 
the history and present situation of each city, department and unit within the 
economic zone. We cannot arbitrarily opt for a single pattern, but must suit 
measures to local conditions, and make decisions according to need. No matter 
what torm we adopt, it must be right for implementing the principles of unified 
planning, a unified policy, centralized leadership, and coordination in foreign 
relations. It must aid the unity of responsibilities, authority and advantages, 
aid the tairly large development of production and exports, and in comprehensively 
improving the economic results of foreign trade. 


Moreover, the establishment of the Shanghai Economic Zone is intended to break 
through the old regional verticle and horizontal barriers. However, at the 

same time, we must be particular abou* not producing a situation of new regional 
ind verticle and horizontal barriers. Which is to say that all types of economic 
connections tormed in the past, whether within the Shanghai Economic Zone, or 
extendiny beyond it, must be protected if they are rational and voluntary. If 
conditions permit, they can also be appropriately developed. For instance, a 

few regions outside of the Shanghai Economic Zone in the past shipped products 

to Shanghai's port for export, complete set export and steaming export. This 
type of economic cooperative relationship cannot be lightly cut off. 


In that case, taking the reality of the Shanghai Economic Zone into consideration, 
how should coordination be accomplished? In answering this question, we must 
first make clear the present management situation of the foreign trade business 
in the Shanghai Economic Zone, 


Currently, in the foreign trade of the 10 cities in the Shanghai Economic Zone, 
itther than Shanghai Municipality, 9 do not directly deal abroad. Their main 

duty is to organize ecport goods and the supply of goods (including storage and 

transport work). That is to say, under present circumstances, in direct 

business with toreign countries (referring to transactions and sales with 

toreign countries, etc.) no problems of coordination exist between Shanghai 

ind the nine other cities. This is an aspect that must be made clear. Currently, 

the supply of export goods of the nine cities is basically in two directions. 

One is export through their own province's organizations: this is the major 

part. Currently, the rate of export goods that Jiangsu Province manages itself 

is more than 98 percent, and in Zhejiang Province it is approximately 75 percent. 

Secondly, goods are sent to Shanghai to be exported. This part roughly has two 

ditterent circumstances. The first comes under the allocation plan; the second 

is not incoporated tn cine allocation plan and is provided through other channels 

outside of planning. Obviously, Shanghai has economic connections with the 

nine cities in the production and supply of export goods and thus problems also 

exist in coordination. This is another aspect that must be made clear. Also, 
meerning the establishment of the Shanghai Economic Zone, at present the 
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fund t rinciple that we must abide by i in unchanyis ryanizational 
syotem, i the economic zone boundaries an iministrative e¢ boundaries are 
t+ Y t identical. Shanghai is stil the oriyinal Shan :i, and the 
ni itl , administratively, are still subordinate to Chejian ind ‘lanysu 
f vi 
Lis re ive] investiyating the circumstanc¢ the aforement ione ispects, 
we feel that the toreiyn trade coordination within the Shanyhai momic Zone 
ist t ide identical to the coordination of ftoreiyn trade in the two provinces 
mid oof ; ipality, and not institute somethiny ditferent. Only this way can 
we', ul r istiny conditions, Operate unimpeded, and achieve the anticipated 
; t Olviny the contradictions. 
bie r ihion of forelyn trade in the two provinces and one municipality is 
Lhe { ' the restructuriny ft the torels trade system. Before the 
eral ' the restructuring of the tore n trade svstem has been stipulated, 
t 15 t idvisable to completely throw open the foreign trade coordination of 
the tw rovines md one municipality. We first in choose a few products for 
testiny, ar through testing, sum up our experiences and steadily develop. 
rawnwot i » product of the two province iT ne municipalitv that is repre- 
tit that poses a tairly prominent problem. Currently, the two provinces 
\ i blity under wnned yuidan ire Carrying out experimentation in 
t rdinate Inayement of drawnwork. e new stablished Shanghai Drawnwork 
t 1! enter was yint | yryanized Shanyhai (including drawnwork 
t it t ysed f ror hejiany Province) and Jian i Handicrafts Company, 
tt t business under Chie rerequisite initied planning, unified policy, 
tra idership, and yordinat i in tore] lealinys. After a contract 
’ mmined and verified, it is siyned b i representative of the Drawnwork 
rt Joint mpany, and is delivered and tultilled by the relevant 
t ’ enter carries out manayement methods of the Joint Company, 
iS vant priciny, variety, customer division of labor, and distribution. 
Int run experimentation in the drawnwork of the two provinces and one 
lit will provide beneficial « erience tor irrviny out their toreign 
T tion. 
t ¢ uf resent the toreign trade ordinati f the two provinces and 
lit is in the experimental stave, ir rder to full: ive lav to 
t erporitie f Shanvhai's port, within ¢t ssope of the Shanghai 
e, meernin,, the supply and purcha ) rt ods, and sed 
t l tothe planned economv as pr it and a irket adjustment a 
ry, we should appropriate Wdopt oa W lexi ‘ easures. r example, 
t ine it ie ot w jian ind Jinaysu complete, in both quality and 
r province’ yreivn trade sale plans, if there is left rer a 
mkKetable yvoods which the provi t i inal t i? Mase, t he in 
Ct t hanyhad port. it yal bil rel Trade VDepartment in lso, 
¥ t apabilit in rel sales, under thr rerequisite ft a unified 
¥ ini priciny, » t Chie it ic t ut ise supplies Is. 
i} ’ ite Lry Clie listributl rel ) the reason lé 
r Cinat at lve t thie ity that lt L tie . It 1 i] rel 
irt t ~. based on the demi f rel , under ¢t remise 
t lout utlets and reachi it thir bltati wit 
) 








each area's government departments, can adopt joint ventures and other forms 
with the tactories and enterprises within the economic zone, can develop the 
production of export products, share profits and be jointly responsible tor 
risks. Ihese tew practices are advantageous in advocating coordination, 
moting production, and expanding exports. 


yro- 


Concerning expanding foreign ties, we must study the following five actual 
problems. 

1. Commodities. This is the material base for expanding foreign ties. wu! 

the toreign trade commodities in 1982 in Shanghai, light industrial and textile 
products constituted 71.4 percent of the total, farm produce and sideline 
products constituted 11.8 percent, and heavy industrial products constituted 

16.8 percent. ‘re are 23 types of backbone goods that have total sales above 
lOO million vuan, and of these the main ones are light industrial and textile 
products. Therefore, in short, the kev to the development of the export goods 

of the Shanghai Economic Zone is, first, we must give full play to the actual 
superiorities ot light industry and the textile industry, and continue to 

strive to expand the export of light industrial and textile products; and second, 
we must attach importance to tapping the potential of the machine and electronics 
industries, and by every means available, promote the export of machine and 
‘lectric products. 


At the same time, a kev to expanding toreign ties is improving quality, 
increasinys the variety of colors and design, perfecting better and newer 
enerations of models, and achieving victory through quality. Merely relying 
on quality and popular goods of dependable quality to expand ties will not work, 
ind is also not fitting for the strategic position of the Shanghai Economic 
mone. shanghai Economic Zone should strive to develop high technology, 
mijor, precision, state of the art products and name brand products to expand 
reign ties. In this respect, it must plan well, commodity by commodity, 
clearly solve any problems, achieve any demand, and adopt any measure. It 
iaviny a plan, we must also have someone with responsibility, authority and 
idvantayes and this responsible party must be a business entity. To calculate 
the existence of the Shanghai Economic Zone's current domestic and foreign sales 
ind demands of the competitively fierce international market, and to ensure the 


ipryiny out of the urgent demands of the plan, we propose that within thi 
Shanvhai Economic Zone we independently plan a group of enterprises, run special 
xport factories worthy of the name, and organize production completely according 
to the demands of international standards and the international! market. We 

nust abolish the existiny standards for checking and assessing, and irry out 

the checkiny and assessing completely according to the demands of foreirn trade. 
lhe state, towards these new factories must in advance perform techno ical 
transtormations and the replacement of equipment, and stress re-equippins. [{ 

ve do not make a breakthrough in these respects, we will still act accordins te 
the old reyulations and conventions, and it will be difficult t 


ew Situation of expanding foreign ties. 


The market. This is the target of the expansion. It involves t 


mspects of msolidatin wind developing the orisinal export commodit i imket, 


in) restori wn Nenin im new markets. ‘air ro 
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lready been exported to more than 160 nations and re,ions. We must 


i} ur eXpePlences and lessons of infiltrating these markets, so 
ind which are the best, most profitable to expand into, so as not 
liso riminately evervwhere. At the same time, we must combine the 


rt products and their target countries. Concerniny the making 


vets, thev must act as the main direction of attack, and maintain 


ms bon. 


ion. This is an important prerequisite of expanding foreign ties. 


through of any yoods and the direction of the openiny up both 
moe on prompt, accurate and comprehensive international market 
In order to chan,e the present situation of insufficient study 


mditions, weak market forecasts, and sluvyish feedback of market 


ee must as quickly as possible establish a modern foreign trade 


iter in Shanyhai, and within the economic zone, create an infor- 
«, and provide support service to relevant departments and production 
tride. This is the medium for expansion. Forms of trade must be 
liverse. So lony as they comply with China's foreign policies and 

is towards the tour modernizations, thev can be given a free hand. 

momic Zone must exploit advantayves and avoid shortcomings, use 


ipport exports, and based on the needs of the international market, 
Thomi Zone, st Five Co deve] p proe essiny of imported materi ils, 
iterials, trom samples and assembly of supplied parts ind other 
Iniv this wavy can we do a lot of business, yvood business and active 
truly push expand tureiyn ties. 

ersonmnedl, lhis is an important guarantee of expanding foreign 
tiv, the foreiyn trade personnel of the Shanghai Economic Zone 
itticdent in number and not of a high quality, the foreiyn sales 

ially are unable to suit the needs of foreiyn trade that is 
’ day. It there are no talented personnel, we cannot talk about 

trainin, of toreign trade personnel is a strategic long-term 

se that all relevant departments within the economic zone be 
level of attention, and based on the needs of that reyvion's 

wnt, conscientiously make a yood plan for talented personnel. 

e comprehended early, closely and well. 
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Trade between China and Hong Kong also has the following two 
features: One is that every year China has an increasingly large 
amount of entrepot trade throughHong Kong. China is the largest 
source of in transit goods for Hong Kong, supplying about 30 per- 
cent of the total value of goods shipped to Hong Kong. The develop- 
ment of entrepot trade enabled the Hong Kong economy to take the 
lead in gaining benefits. The goods and materials in transit on 


the average are priced 10-15 percent under the goods we directly 
ship to foreign marketplaces, so the Hong Kong economy and Hong 
Kong trading circles can obtain profits and middleman fees, and 
if these goods and materials in transit are processed the profits 
are even higher. The other feature is that of the materials 

sent to Hong Kong from China the majority are raw materials and 
primary products which not only are low priced but also provide 
Hong Kong with a reliable guarantee for developing production and 
increasing exports. In addition, from 1980, China has become a 
large marketplace for goods and materials in transit through 
Hong Kone. 
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PRANSPORTATION 


MAP OF SIXTH 5-YEAR PLAN PROJECTS 
sei jing TIEDAO ZHISHI [RAILWAY KNOWLEDGE] in Chinese No 2, 28 Mar 83 p 2 


Article by Shan Dazhen (0830 1129 6927) and Guan Naiping (7070 0035 1627): 
"Railroad Construction and Transportation Projects of the Sixth 5-Year Plan") 


Text] The 12th National Congress of the Communist Party of China has determined 
the strategic goal of quadrupling the value of our nation's total industrial and 
iwricultural production by the end of this century. Railroads constitute one 
kev strategy in realizing this glorious goal. The "Sixth 5-Year" Plan passed by 
che fitth meeting of the Fifth National People's Congress proposed concentrating 


ipital for use in the development of energy and transportation. Railroads have 
egun to enter a new period of development. 
‘he “Sixth 5-Year" Plan has already determined the tasks of railroad transport, 
ndustry and capital construction. We must complete and overachieve state 
lans with a high quality of work and exert efforts to open up a new situation 
railroad work to adapt to the needs of industrial and agricultural growth and 
national economic development. 
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Construction projects to strengthen transportation capacity in the 
Northeast. 


Construction projects to increase the export of Shanxi coal and to 
increase the transportation capacity of railroads to destinations 
beyond Shanhaiguan. 


Railroad passengers in 1985 will reach over 1.1 billion person-times. 


Construction projects to strengthen transportation capacity in the 
Northwest. 


Construction projects to strengthen export capacity for the coal and 
phosphorous ore of the Southwest. 


Legend: 

Existing railroads 

Electrified portions of existing railroads 

Portion of multiple tracks of existing railroads 

Electrification projects of the Sixth 5-Year Plan 

Multiple-track projects of the Sixth 5-Year Plan 

Some multiple-track projects of the Sixth 5-Year Plan 

New and continuous railroad construction projects of the 
Sixth 5-Year Plan 

Electrification projects to be constructed during the 
Sixth 5-Year Plan(not open to traffic) 


300 electric locomotive engines 
An increase of 2,350 engines 
900 internal combustion engines 
6,380 passenger cars 

72,000 freight cars 


Construction projects to ease the crowded transportation situation 
in the Southeast coastal regions. 


Construction: 
Shanghai Passenger Station 


New Shenyang Passenger Station 
Shijiazhuang Passenger Station etc. 
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TRANSPORTATION 


ELECTRIFLED, MULTITRACK RR LINE FOR SHANXI COAL 
Beijing TIEDAO ZHISHI [RAILWAY KNOWLEDGE] in Chinese No 2, 28 Mar 83 pp 3-4 


[Article by Jun Shi (0689 4258): “After Electrification of the Multiple Track 
of the Shijiazhuang-Taiyuan Railroad, It Has Become a New Channel for the 
Export of Shanxi Coal"] 


[Text] The Shijiazhuang-Taiyuan Railroad spanning the two provinces of Hebei 
and Shanxi is our nation's first electrified multiple-track railroad. The line 
opened to traffic on 29 September 1982. The opening and use of this electrified 
railroad not only increased the transportation capacity of this railroad many 
times and quickened the export of Shanxi coal but also provided precious 
experience in the building of electrified railroads on busy multiple tracks 

for the future. 


General View of the Shijiazhuang-Taiyuan Railroad 


The Shijtazhuang-Taiyuan Railroad starts from the capital of Hebei Province, 
Shijiazhuang, in the east and reaches the capital of Shanxi Province in the 
west, known as "coal and iron country.” It is connected to the Beijing-Guang- 
zhou and Shijiazhuang-Dezhou Railroads in the east and the Datong-Pucheng 
Railroad running north and south of the Taiyuan-Jiaozuo Railroad in the west. 
[It is an important railroad for the export of Shanxi coal. Large and small 
coal mines are scattered along the railroad. They can be found in almost 
every county. One of our nation's largest coal fields--Xinshui coal field-- 
is here. It has a reserve reaching 600 billion tons. The anthracite of 
Yangquan is famous throughout the nation. 


This railroad is 235 km long. It extends westward from Shijiazhuang, passes 
through the town of Jinjing on the western edge of the great North China Plain 
and continues westward along the river valley of Mian He and passes through 
Liangziquan, one of the “eight mountain passes of Taihangshan." After entering 
Shanxi Province, the terrain traversed by the railroad is more undulating, the 
river valley is narrow, the mountain terrain is more precipitous and the 
railroad passes through the famous coal city of Yangquan and follows the Taohe 
upstream and crosses the divide of Tujingling at over 1,100 meters above sea 
level. Then it follows the Xiaohe downstream, bypasses the transportation hub 
of Yuci and continues straight to its destination--Tafyuan Railroad Station. 
There are many bends along the railroad, the slope is steep, bridges and tunnels 
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ind the terrain is very complex. There are more than 600 bends 
which cover a total of 22 ka. 


inv-Taivuan line is one of our nation’s railroads that was built 
in 1905, the Zhengding-Taiyuan Railroad was built. Later, 

i. changed to the Shijiazhuang-Taiyuan Railroad. At the time, 
han wanted to become the “lord” of Shanxi. He built narrow 

they could not be joined with the other railroads of the nation. 
was simple and the technical standards were very low. After 

railroad underwent many technical reforms to increase its 
nity. At the beginning of the 1950's, the narrow tracks were 

m a standard railroad. Later in the 1960's, multiple tracks 
it because of the rapid increase in the output of Shanxi coal, 
export continued to increase, and this railroad was still a weak 
tation, which limits the production and export of Shanxi coal. 
ng of the nation, the output of Shanxi coal has increased more 
But the transport capacity of the railroad increased only five 
the transport capacity was insufficient, coal could not be 
re and more coal accumulated; and spontaneous ignition, weather- 

by water caused great losses and forced many medium and smal] 
ictermine output by shipping capacity.” Many factories in the 
tie t Liaoning, Shanghai, Jiangsu, Zhejiang, Guangdong and 
orate at full capacity because the supply of coal was insuf- 
ittected the rate of development of the national economy. 

tate decided in 1974 to carry out technical reforms by electrify- 
ihuang-Taivuan Railroad. 


-—- 


' 


ectrification 


technical reform of electrification of the Shi jiazhuang- 
lve many projects, but the amount of construction was 
logy was complex. A total of seven substations, two 
ind five section stops were built and power supply grids were 
nme-km. More than 15,000 poles of various types were erected, 
ible. were laid for 248 km. There are a total of 35 large and 
tations with centralized electrical equipment. Nearly 1,200 
were taken apart and put together, and several thousand 
vpes of equipment were installed. To adapt to the technical 
the electric locomotives which can tow more and travel faster, 
eth of the arrival and starting lines of track was extended, 
the smallest curves was enlarged, rails were replaced by steel 
luling stations at Shijiazhuang, Baivangbie, Yuci and 
ewly built or rebuilt. More extensive refurbishin, of 
e of the original railroad equipment was carried out. 
new equipment and advanced technologies was used, such 
tance compensators at substations and better-quality power 
motive engines to haul trains. These filled the blanks 


hnology. Remote-control equipment was installed on a 
level of automation of the electrified railroad was 


rten the duration of accidental power failure and reduce the 
searching for the location of breakdowns, testing meters 
i}down points on the power supply grids were installed on the 
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feedback power lines of the grids. In sections where there is a strong electro- 
magnetic effect on nearby communications lines, retrieval devices were installed. 
This reduced the need to take down and move communications lines and reduced 
construction cost. In order to reduce the amount of the rebuilding of tunnels 
for the grids, epoxy resin insulators were installed to replace porcelain 
insulators in tunnels with insufficient net clearance. This type of insulator 
is small and lightweight and has good insulating properties. It not only 
improved the operating characteristics of the grids, but more importantly, it 
conserved a lot of investment in construction. In signal communications, 
exposed communications cables along the railroad were replaced by underground 
cables--small coaxial and large combined cables. A 300-channel carrier was 
installed, and wireless communication with trains was set up. The original 
electrical-pulse automatic plug and relay semiautomatic plug were uniformly 
changed to the shifting-frequency automatic plug, and signals for locomotives 
and automatic brakes were installed. The electrical locks of traffic lights 

at railroad stations were centralized. Now, this railroad has become a 

railroad with the newest technological equipment and a high level of electri- 
fication and automation. 


The Electrified Multiple-track Shijiazhuang-Taiyuan Railroad 
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l to Beijing 7. Yangquan 

2. Hebei Province 8. Shouyang 

}. Shijiazhuang 9. Yuci 

4. to Dezhou 10. Taiyuan 

5. Jinjing ll. Taiyuan North 
6. Liangziquan 12. Shanxi Province 
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angquan section of the Shijiazhuang-Taiyuan Railroad is the 


the railroad. Since the railroad opened to traffic on 


perations showed that hauling by electrical power was visi- 


Der r to hauling by steam and by internal combustion engines. It can 
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had accumulated and uuld not 


port capacity of the railroad. It also visibly improved the 
ms of the engines. It rapidly changed the situation of 


be shipped out. 


rt capacity of a railroad before electrification, when steam 


fispatched every 10 minutes, was 21,200,000 tons southbound 


is northbound. After electrification, electrical locomotives 
tons southbound annually and 71,950,000 tons northbound 
ind capacity increased 38.1 percent and southbound capacity 
In the future, when the dispatching interval of electrical 
rtened t. & minutes, the northbound and southbound transport 
rease 82.5 percent and 126.4 percent, respectively. Because 
transport capacity, the accumulation of coal which cannot 
1 be eased. For example, at the beginning of 1981, when the 
t the State Council inspected the railroads, they asked that 


ipped out quickly. Starting on 1 June, four pairs of trains 


hedule, and in less than 1 month, the several hundred 
al that had accumulated for a long time at the Yangquan Mine 
lipped out. 
int and the technical speed of electrical locomotives are all 
‘f the steam locomotives and internal combustion engines. 
ition, the hauling constant of the steam locomotive was 1,000 


nd 2,400 tons northbound, and that of the internal combustion 


ns southbound and 3,300 tons northbound. After electrifica- 

i] enyvine’s hauling constant was 1,800 tons southbound and 

suund, much higher than the steam locomotive and interna! 
Before electrification, the technical speed of the steam 
km/hour and that of the internal combustion engine was 
the electrical engine's speed was 45.1 km/hour, an increase 


id 4.9 percent, respectively. Because the hauling constant of 
ame the same as that of the Beijiny-Guangzhou Railroad and 
Dezhou Railroad, the rescheduling of cars due to weight 


ind the stopover time of cars at the Shijiazhuang hub were 
In addition, after electrical locomotives began operating on 


Yangquan section, 129,000 tons of standard coal were saved in 


This was equivalent to five times the amount of coal 


veraye vear bv the Baoji-Fengzhou section. In the future, 


7 j 
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transportation management gradually adapts to the situation 


the electrified multiple-track Shi jiazhuang-Taivuan Railroad 


greater superiority. 


» as the equipment becomes complete, as performance 


mous Cities and Important Towns along the Line 


Ihe city of Shijiazhuang is the starting point of the Shijiazhuang-Taiyuan 
Railroad. It is situated at the intersection of the Beijing-Guangzhou, 
shi jiazhuang-Dezhou and Shijiazhuang-Taiyuan Railroads. It is one ©: our 
nation's railroad hubs and it is the political, economic and cultural center 
! Hebei Province. More than 70 years ago, Shijiazhuang was only a sma! 
village in Huolu County. When the Beijing-Hankou Railroad was built in 190 
ind the Shijiazhuang-Taiyuan Railroad was built in 1907, Shijiazhuang gradually 
became the shipping station for the coal and cotton resources seized by 
imperialism and the gateway into Shanxi. In 1940, after the Shi jiazhuang-Dezhou 
Railroad was mpleted, the city became more prosperous but it was still very 

| backward. On the eve of liberation, Shijiazhuang had only some crudely equipped 
small-scale weaving, cigarette manufacturing, noodle factories and machinery 
repair factories and similar industries. After liberation, and after more than 
{0 years ot buildup, it has developed into anew city mainly engaged in chemicals, 
textiles, machinery and pharmaceuticals. 


lauivuan Citv is at the end of the Shijiazhuang-Taiyuan Railroad. Situated in 
the central part of Shanxi province on the northern tip of the Taiyuan Basin 
ind sprawling across the banks of Fen He, it is an ancient Chinese city with a 
long history. It was first called Jinyang. It has a history of more than 

00 vears. Coal, steel and iron and heavy-machinery manufacturing, electric 
power, chemicals and similar industries developed rapidly. It is the province's 
largest industrial city. Not only is Jinci, which is 25 km southwest from the 
city, a "national treasure” because of its age and its peculiar architecture, 
but its scenery is beautiful, its soil is fertile and its rice fields are 
extensive. The place is known as the "rich little valley south of Changjiang" 
in Shanxi. There is the ancient temple of clear springs and ancient gardens of 
scholartrees planted in the Tang dynasty and cypress planted in the Zhou 
dvnasty. There is also the Holy Mother's Temple, the Medusa Pagoda and many 
vivid tigures of maidens in waiting sculpted in the Song dynasty. It is one of 


ur nation’s famous tourist attractions. 


invgquan City is situated at the center of the Shi jiazhuang-Taivuan Railroad 
nd nown for coal mining and iron smelting. Before the railroad was built, 
t was a small village in Pingding County. It developed into an industria! 


nly after the railroad was built. Now, it is the second largest coal 
e and the third largest city in Shanxi Province. The anthracite of Yangquan 
irge and hard and the combustion point is high. It is famous throughout 
the nation and is the best civilian fuel. It is also a superior-quality power- 
generating raw material for producing chemical fertilizers. As coal production 


jeveloped, such industries as mining machinery, electric power, chemicals, 
tronics, instruments and textiles were also established. It is one of the 
Lise { heavy industry in Shanxi Province. 
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AY Nhkw LINE 
Bei jin, SO ZHISHIT [RAILWAY KNOWLEDCE] in Chinese No 2, 28 Mar 83 pp 6-7 
Article en Yuanmei (7115 6678 3561) and Liu Tongwei (0491 4827 3956): 
"Calls the "Drayon in Southern Shandong’ and Key Complementary Project of the 
Nati ’ inital Construction, the Yanzhou-Shijiusuo Railroad Is Being Built" ] 
Pext ie t the key railroad construction projects of the Sixth 5-Year Plan 
ind oa railroad trunk line that crosses the southern part of our nation's 


*, the Yanzhou-Shijiusuo Railroad, is now under active con- 


ins at the Donytan Railroad Station in Yanzhou on the Tianjin- 


passes through Qufu, Sishui, Pingyi, Feixian, Linyi, Lunan and 


ivhaos and reaches Shijiusuo harbor on the coast of the Yellow Sea, covering a 
total Jenyth of 307.8 km. The railroad is connected to the Yanzhou coal fields 


the west and t 
| 7 ae tf : it he 

mital truct 
Cramsportation 7 


} 


he seaport on the Yellow Sea on the east. It is called a 
rn Shandony" and is a key complementary pro ject of national 
ion. After completion ot the railroad in 1985, it will be a 


unk line parallel to the Lony-Hai Railroad (Lanzhou to 


janvunyany) and will have an important function in national economic deve lop- 
ent. 

mn i--A\ lLaryve Coal Base under Construction 

w of the large coal bases now under construction in our nation. 

e reserve t coal here are abundant, the coal seams are stable and the quality 
{ i] j Pood. The Yanzhou coal base is divided into two main parts, the 

sal tield and the Zaoteny (Zaozhuany, Tengxian area) coal field. The 
inv! il) tield includes the Yanzhou, Jining and Oufu mining regions, with 

rp total reserve of 9.5 billion tons. The Xinglongzhuang coal mine in the 

invhou mining region, which has already been completed and has begun produc- 
t . it iwtwion's modern and especially large mine. The underground coal 
rye ts te more than 700 million tons. It has a total of seven exploit- 
ab le ul sea with a total thickness of 13.7 meters. The annual output of 
rt , ea S$ million tons. Under construction are also the Baodian 

with an annual output capacity of 3 million tons and the Dongtan mine with 

in annual (put ipacitv of 4 million tons. After the Yanzhou coal base is 
eveloped, a large amount of coal concentrate can be shipped out to the Baoshan 
tee] Mill i: wanvghai and other regions in eastern China as well as exported 

i bias 








The Zaoteng coal field mainly includes the Taozao, Guangiao, Tengnan nining 
regions situated on both sides of the Tianjin-Pukou Railroad in the Zaozhuang, 
lingting, Weishan and Tengxian area. The area is connected by the branch 
railroad line from Xuecheng to Zaozhuang and the Tianjin-Pukou line. After 

the Yanzhou-Shijiusuo Railroad is built, coal exported from the coal fields will 
mainly be transported by this railroad eastward to the sea. The flow of freight 
will be included in the area served by the Yanzhou-Shijiusuo line. This coal 
field has a present annual output of about 7 million tons. It will reach 10 
million tons in the near future and will double in the distant future. 
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The Yanzhou-Shijiusuo Railroad 


Key 

l. Yanzhou 7. Lunan 

2. Qufu 8. Rizhao 

3. Sishui 9. Shijiusuo 
4. Pingyvi 10. to Tianjin 
5. Feixian ll. to Nanjing 


®,. Linvi 
Shi jiusuo--A Deep Water Port 


Shijiusuo harbor is situated in Shijiusuo town in Rizhao County. It is said 
that during the Period of Warring States, a general of the kingdom of Lu, 
Shijiu, once stationed his troops here to fight pirates, defended his country 
for several years without returning home and left a heroic legacy. Later 
generations named the place Shijiusuo in his memory. 


Shijiusuo's geological, surface and topographical conditions are superior. The 
aqueous rock wall layers are monolithic, the cap layer is thin and there is an 
underlying bedrock. Buildings do not easily settle. It is also easy to build 
tide breakers, railroad stations and railroad yards on the shore. The water 

in the harbor is deep, there is no threat of silting and the location is suit- 
ible for building a large deep-water harbor. in the first phase of construction 
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rote 00-ton class. The planned annua ipacity of coal 
OO ton 

hijiusuo Railroad is completed and opened to traffic, it will 
t transporting and exporting coal from the Yanzhou coal base 
land and it will be an additional channe! for the shipment of 
, ’ 

he south and for our nation's toreign trade. 

tilroad Construction 
he Yanzhou-Shijiusuo Railroad began in April 1981. The State 


1s lot of attention to this new line and has included it along 


inhuanydao Railroad, the Qinhuangdao harbor and the Shijiusuo 
motruction projects of the Sixth 5-Year Plan of our nation. 
railroad be completed in 1985. The units responsible for 
flav and night to complete the task on schedule. Up 
the main projects of 488 of the 592 worksites already begun 
line of 175 km from Yanzhou to Linyi have been completed. 
n.titutes 60 percent of the projects to build bridges 


tt the total cubic meters of earth and rock work of this sec- 


ro ter av irl,’ ase 18S basi« ally completed. Construction of 


tlroad trom Linvi to Shijfusuo began on a full scale in the 


ince then, earth and rock work at key points has been done. 
le bridves, which control the construction period, have 


hilt into spans of 729 meters and 595 meters, completing the 
i I tte, 

Railroad goes through the Sishui alluvial plain and the 
rridor in the southern part of the Yimeng mountain region. The 
we Western section is flat and the river banks are wide. The 
has low mountains and hillv areas, and undulations are greater. 

the area alony the railroad. Especially between Linyi and 
road crosses cur nation's famous Yi-Shu rift belt, and the 
tures are very complex. This rift belt is about 30 km wide 
tour deep rifts. In July 1668, an earthquake of 8.5 on the 
urred. The area is a region with a high degree of seismic 
has created great difficulty for construction. The major 
Whole railroad include 18,490,000 cubic meters of earth and 
erage ot more than 60,090 cubic meters per kilometer with 
tuting 54 percent; 38 train stations; and 357 bridges including 
to be extended 8,880 meters and 113 large and medium bridges to 
os} meters. The 1,774-meter Yi He bridge and the 960-meter Shu 
ue iffected by the rifts, and faults and caverns have appeared 
it sot the ites of the bridges. Construction is difficult. They 
it nmtrol the construction period of the entire railroad line. 
the railroad, this type of geological condition was considered 
t n, and arrangements were made to fortify the foundation and 
ary earthquake prevention structures to guarantee the safety 


railroad transport. 





Long and Larye Coal-shipping Trains Will Be Operated 

Because modern industry engages in large-scale production, industrial and 
mining enterprises are concentrated and population is dense, foreign nations 
have commonly built special railroads such as coal-transportaing lines, ore- 
transporting lines and various types of transportation lines that separate 
passenger and freight trains to improve the efficiency of transport. On these 
transportation lines, the railroads are frequently designed according to the 
special organization of transportation for operating extraheavy and eXt Tad age @ *e 
trains. Sometimes the trains can reach a length of 2 km and carry 10,000 tons. 
This has realized visible economic results. This type of transportation line 
did not exist in our nation in the past. The Yanzhou-Shijiusuo Railroad will 
take the first step in this direction. 


Atter completion of the railroad, the transportation of coal from the Yanzhou 
area southbound and the shipment of Shanxi coal are both transit shipments, 
constituting about 87 percent of total shipments. Northbound shipments are 
mainly imported ore, constituting almost 80 percent of total shipments. This 
has created the condition for using long and large trains to make special 
shipments on the Yanzhou-Shijiusuo Railroad. Based on this characteristic of 
transportation, the Yanzhou-Shijiusuo Railroad was designed as an I-class 
single trunk line with a limiting slope of 0.4 percent. The radius of the 
smallest curve is generally 800 meters, and the effective length of the arrival 
and starting lines is 1,050 meters. After the railroad is opened to traffic, 
the express coal freight train can haul more than 4,000 tons. After the coal 
is shipped to Shijiusuo, the train will return with imported ore to reduce 
empty runs and to increase the rate of utilization of the care. Conditions 
for future multiple tracks and electrification have also been created for this 
railroad so that the passage capacity can be further increased according to 
need, 





There Are Many Famous Ruins along the Line 


The area along the Yanzhou-Shijiusuo Railroad used to be the land of the Qi 
and Lu kingdoms. There are many ancient ruins and relics and scenic spots. 
Linvi Prefecture was also the revolutionary base during the Sino-Japanese War 
and the war of liberation. There are also many historical objects of the 
revolution. The famous historical and cultural town of tne nation, Qufu, was 
the capital of the kingdom of Lu during the Western Zhou dynasty and the Period 
of Warring States. During the latter years of the Period of Warring States, 
Contucius lectured here and founded the Confucian school of philosophy. Its 
history is long, and it has more than 50 ancient ruins and attractions. Among 
them, the most famous is the residence of Confucius, also called the ancient 
residence of Oueli, and it was said that Confucius used to live here. There 
are also the “three sacred places of the Confucius familv" that are world 
famous: the magnificent main temple of the Confucian Temple, the grand Con- 
fucian residence and the burial ground of the Confucian family garden with 
ancient trees. In 1904, while surveying for the Tianjin-Pukou Railroad, the 
riginal plan called for the railroad to pass from Xiemating southward through 
Qufu, but became the Confucianists believed the railroad would “destrov the 
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railroad was forced to change course and make a big turn. Today, superstition 
has been shattered and the ancient town will welcome the iron dragon and add a 
new as pe t. 


Linyi is also an ancient town. The Han dynasty established a prefecture here. 
Because it borders Yi Shui on the east and Meng Shan on the north and controls 
northern Jiangsu in the south, its location is strategically important and for 
centuries it has been an important military and strategic location. In the 
years of the war, Linyi was the capital of the liberated areas of eastern 

China. After national liberation, it became the political, economic and cultural 
center of southern Shandong. The area from Linyi to Tancheng is the Linyi coal 
field that is being mined. The known reserves amount to 110 million tons. After 
completion of the Yanzhou-Shijiusuo Railroad, the development here will be more 
rapid. 
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ang Qihuang [| 3769 0796 6949) and Liu Jinghui (0491 2529 1920): 


peed of the Bei jing-Shanghai Passenger Express Train” 


‘ 


BReijing-Shanghai Railroad that runs north to south for 1,462 xm 
the three cities and four pr Vvinces of Beijing, Ti injin, He bs i, 


} 


thanj hal has had a turbulent history. It was 


ple on 27 July 1949, For more than 30 vears, it 


’ 


} 
ted greatly to the devel: pre nt of socialism in the motherland and 


vement of the material, cultural and living conditions of the 
nal economy developed, an international exchange increased and as 
standards of the people rose, the value of time has become greater 


Continuing to increase the speed of passenger trains to shorten 


eling time has become a social need. But what about the present situation 
he Beijing-Shanghai line? What about the trend in the development of 
These are all questions that people are very concerned about. It 
t help if we reviewed the past and analyzed the currently available techni- 
nditions and then foresee its future according to our nation's Ituation 
t he ituation of the railroad. 
Mu hange Has Occurred in Traveling Speed since Liberation 
Beijing-Shanghai Railroad before liberation had a low technical standard, 
the equipment was old and outdated. Besides the Beijing-Tianjin section, 
h had double tracks, the rest was single track. For more than 40 vears, 
r ntinuous strengthening, Improvements ind the elevation of te 
fards, the entire line wa ide a double-track line, automatic plu, were 
illed and the pa bye pa t reached ver 100 ifs. VU present, thie 
r pa enver and treieht transportation 1 vr ea ‘ the te i 
tard ire raised and as the ryanizational work f transport atiort f CS, 
wed of passenger train i! Inder gore ntit ardy'e rete 
wwion 4 howt nthe followiny table. 
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lable of Changes in the Traveling Speed of the Bei jing-Shanghai 
Passenger Express Train 
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®. team engine 
), Internal combustion engine 
8. Operating speed 


+, Net operating speed (km/hour) 

lO. Express speed (km/hour) 
total time to traverse entire course (hour, minute) 
perating time 

r including 

14, Net operating time (hour, minute) 

». Number of stops/duration (hour, minute) 

. Added time for starting and stopping (hour, minute) 
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an be seen from the table that the speed of express runs and the 
1 speed are all constantly increasing. 
The expre peed (also called traveling speed) is the average number otf 
Kilometers traveled in 1] hour calculated on the basis of the total tim 
required to travel the entire line. The total time to travel the entire line 
includes the net operating time, the stopping time at intermedi at tation 
ind the time for starting and stopping. The net operating speed i Vihculated 
rding to the net operating time. 
rt. wo the riding time require increasing the express speed. 
t hn ore Deed juires increasing the net operating speed ¢ 
t erat time reduce the number of stops and the time of sto; 
romanv vears, the rease in speed was accomplished bv managing thes: 
1 ye t 
[t in be see tr the following table that the traveling spee de : 
rease re than double that in 1949, But seen f egments, the 
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showed an increase of 20 percent over 1960 and the speed in 1961 showed an 
increase of about 10 percent over 1968. This reflected the fact that the faster 
the speed, the more difficult it is to increase the speed further. Therefore, 
the rate of the increase becomes smaller. 


What Is the Future Trend of Development? 
Should speed be further increased? To what degree should it be increased? 


There are varying optuions concerning these questions. One view is to increase 
the maximum operating speed to 160 km/hour; another view is to increase it to 
120 km/hour. To increase the operating speed to 160 km/hour, generally speak- 
ing, involves these main technical conditions: 


The radius of the smallest curve must be greater than 1,400 to 1,600 meters. 
The switches on the main line between stations must be large switches or 
movable central-track switches. The weight of the steel rail must be changed 
from the present 50 kg/meter to 60 kg/meter of heavy track. The intersections 
should mostly be automated and busy intersections should be grade separations. 
Guardrails must be placed on the sides of the railroad in densely populated 
regions along the line. 


In addition, the power of the locomotive must be increased. Engines and 
locomotives that can reach 160 km/hour and that have over 5,000 horsepower must 
be newly built. The brakes on the cars must be strengthened and the braking 
distance must be extended from the present 800 meters to 1,200 meters. Of 
course, besides what has been mentioned above, there are still problems in 
other aspects. To solve these problems requires huge investment. 


What are the technical requirements to increase the maximum operating speed 
to 120 km/hour? Generally speaking, our nation's major trunk lines have all 
been designed or improved according to the technical standards for a maximum 
operating speed of 120 km/hour. But not all existing trunk lines meet this 
standard. The maximum operating speed on the Beijing-Shanghai Railroad at 
present is about 100 kn/hour. To reach 120 km/hour, great efferts are also 
required. For example, the speed of passing through switches on the main 
line at train stations must be increased. At present, a maximum speed of 
800-100 km/hour is allowed. The brakes of cars must be strengthened. At 
present, the braking capability allows a maximum speed of only 105 km/hour. 
Some curves with a radius of less than 800 meters must be improved. All of 
these cannot be accomplished within a short time, but the investment needed 
is much less. 

The level of speed to which passenger trains should be increased requires an 
eye for development and also consideration of our nation's situation and of 
the railroad situation. Two major aspects must be considered. One is the 
effect upon transport capacity, and the other is the economic benefit. 


when passenger trains are operating at a maximum traveling speed of 160 km/hour 
on such a main trunk line as the Beijing-Shanghai Railroad with mixed passenger 
and freight traffic and with a large number of runs, according to analysis the 
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The riding time can be shortened by 4.7 hours from the present. Of course, as 
the economy develops, new types of coaches gust be used, and comfort and the 
quality of service must be constantly improved. There is no doubt about this. 


The maximum speed of the special express train on the Beijing-Shanghai line is 
only 120 ika/hour. This does not preclude the idea of building one or two high- 
speed railroads in sections where the passenger and freight traffic is busy. 
Running only passenger trains and conducting transportation experiments are 
another question. 


9296 
CSO: 4006/483 


75 








Hot LINE OONNECTS YUNAN-CUILZHOU PLATEAU 
Beijing TIEDAO ZHISHI [RAILWAY KNOWLEDCE] in Chinese No 2, 28 Mar 83 pp 10-11 


Article by Kou Congran (1379 1783 3544): “Zhicheng-Liuzhou Railroad--A New 
frunk Line That Connects Hubei, Hunan and Guangxi") 


fext] On 1 January 1983, a new trunk line that connects Hubei, Hunan and 
uangxi, the Zhicheng-Liuzhou Railroad, began operation after a period of test 
runs. This is another new achievement in our nation's history of railroad 
msatruction. 


It Connects the Heartlands of the South and Skirts the Yunan-Guizhou Plateau 


The Zicheng-Liuzhou Railroad passes through our nation's southern heart lands. 
lt starts in the north at Zicheng town in Yidu County in Hubei Province, 
passes through Shimen, Cili, Dayong, Guzhang, Jishou, Mayang, Huaihua, Huitong, 
ind Jingxian, enters the Cuangxi Autonomous Region from Badou, passes through 
Rongan and eces south to Luoman and joins the Guizhou-Guangxi Railroad, then 
passes Liujiang and ends at Liuzhou City, for a total of 885 km. The railroad 
skirts the eastern edge of the Yunnan-Guizhou plateau, passes through the 
Wuling and Xuefeng mountain ranges, crosses th» rivers of Fengshui, Youshui, 
Wushui, Yuanshul, Chenshui, Wushui and Rongjiang and Liujiang. The railroad 
rosses more than 380 peaks and passes over 400 gorges and valleys. There are 
ontinuous hilly regions, and the mountain terrain is precipitous. Accelera- 
tion slopes oft 1.2 degrees were used from north of Dayong to Huaihua and from 
idumnbao to Badou. The railroad still runs half way up the mountain. At 
nanv places, rocks are exposed. They are slate of the Cambrian-Ordovician 
‘tems, limestone and karsts and slopes, and corrosive underground water is 
“idely distributed. There is a large rift layer along the river valley from 
reneshuil to Majingao. The rocks are fragmented and the geology is very complex. 
therefore, tilling and excavating were done for the entire line. Bridges and 


tunnels are connected, There is a total of 476 bridges, and 396 tunnels total 
than 220 km. The longest is the Pengmoshan Tunnel, which is more than 


The standard of the railroad was designed as an I-grade and single-track trunk 
line with a limiting slope of 0.6. The radius of the curves is generally 700 
mete ind +50 meters at difficult sections. There are 88 railroad stations 
rlone the entire line. The effective leagth between the railroad station and 
the starting line is 650 meters for the short term and 850 for the future. 
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The “Railroad of Fortune™ for the Minority Nationalities 


The Zicheng-Liuzhou Railroad has an obvious characteristic, that is, a fairly 
large part ot the railroad passes through regions of minority nationalities. 
lt first crosses the autonomous prefecture of the Tujia and Miao in western 
Hunan. This is the largest region of minority nationalities which the 
railroad crosses. It is situated in the northwestern part of Hunan Province 
neighboring Hubei, Sichuan and Guizhou provinces and it serves 10 counties 
including Davong, Sangzhi, Yongshun, Guzhang and Luxi. The seat of the 
mfonomous prefecture is in Jishou County. During the Han dynasty, it belonged 
to Wuling Prefecture; during the Tang dynasty, it belonged to the Central 
iizhou Administrative District; and during the Qing dynasty, it was called 
fanzhou and included Fenghuang, the Yongjing Provincial Department and 
myshuntu. During the second national revolutionary war period, Longshan, 
Shangzhi, Yongshun, Baojing and Dayong Counties were parts of the revolutionary 
bases in Hunan, Hubei, Sichuan and Guizhou. Shangzhi is also Comrade He Long's 
home. In 1952, the Miao Autonomous Kegion in western Hunan was established. 
in 1955, it was changed to an autonomous prefecture. In 1957, it was changed 
to the Tujia and Miao Autonomous Prefecture. Residents include the Tujia, 
Miao, Yao, Hui and Han naticnalities. The region is inaccessible to traffic, 
is backward and although it is rich in coal, iron, phosphorus, 
mercury, lead, zine and sulfur and other minerals, transportation is difficult, 
ind there is t.o way of mining them. Theretore, for a long time, this region 
has had mainly an agricultural economy. Agricultural products include rice, 
wheat, rn, Yams, tea, oranges, tea-oil trees, tung-oil trees, insect wax, 


the economy 
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the torest park at Zhangjiajie, animal and plant resources are rich. 
iptdieular, a large number of rare plants and various types of precious birds 
t ive been preserve 1. The forest coverage is over 94 percent. wood 
fs number more than 500 kinds. The area has a collection of plant f the 
» the temporate zone and the subtropical zone in one place. A we - 
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» jin of water. It is a precious bird rarelv seen in the world. 
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1 WAY SYSTEM DESCRIBED 
“HISHIT [RAILWAY KNOWLEDGE] in Chinese No 2, 28 Mar 8&3 pp 12-13 


man Guoshun (5913 0948 7311), Yany Jinsheng (2799 6855 3932) and 
(7806 4382 2494): “The Railroad Hub That Is a Gateway to 


thou Railroad Stat fon" ] 


Thad J hu 
rnings of March are still chilly. The No 16 Express passenger 

iveliny ayvainst the cold wind on the Beijing-Guangzhou line. The 
t passed the Lushui bridge. A rectangular passenger railroad 

ved in a new and magnificent building appears before the eyes of 


rer yviviny them a clean and tresh feeling. This is the new Zhuzhou 


lroad station, completed at the beginning of 1981. 
eater and Land Transportation since Ancient Times 


. situated in the eastern part of Hunan Province on the east bank 
reache t Xianyjiang, has always had convenient water and land 
In ancient times, boats traversed here. One can travel the 
lownstream to Hubei and upstream to southern Hunan. One can follow 
reach the border of Jiangxi, and one can travel upstream on the 
western Hunan. Some 1,700 years ago, duriny the period of the 
» the king of Wu, Sun Quan, built a county seat here to defend 


uthward invasion by Liu Bei, named it "Jianning" and stationed 

» From that time on, this place became a resting post for horses 

ind a terminal to all other places. It was called the “south and 
fare.’ It was also a place that was captured in war over the 


ind thousands of vears. But since the Su and Tang dynasties, 
ft develop turther. It remained a smal town, and its name 
ttre 


tier to "“Zhuzhou, belonging to Xiangtan County. It was separated 
in in 1951 to become a city under the direct jurisdiction of the 


re liberation, the Hanyeping Coal and Iron Ore Company built the 
ing Railroad to transport Pingxiang coal, trains began to run in 
u became a harbor for shipping coal by water and 
4 ft 1937, the Zhejiany-Jiangxi Railroad was built section by 
ld take the train trom Zhuzhou to Shanghai and Hangzhou. 
93h, the Guangdong (Guangzhou)-Wuhan Railroad was built, and 


»” south to Guangzhou and north t Beijing. Atter 


8 | 





liberation, trom 1954 to 1972, the Hunan (Zhuzhou)-Guizhou (Guivang) Railroad 
was built. me could take the train and travel through Sichuan, Guizhou and 
Yunnan Provinces via Zhuzhou. Because railroad trunk lines from the north, 
south, east and west all intersect at Zhuzhou and passengers and freight from 
everywhere mostly pass through here, Zhuzhou has become one of south China's 
railroad hubs. Each day, over 10,000 travelers change trains here, thousands 
and tens of thousands of tons of materials are loaded and unloaded here, and 
nearly 10,000 trucks are rescheduled and dispatched here for destinations 
throughout the nation. 


The Raflroad Passenger Station That Changed Its Old Appearance 


Before liberation, the Zhuzhou area had only two small stations for the 

wv jiang-Jiangxi and Guangdong-Wuhan Railroads. The area of the stations 
mounted to less than 500 square meters. The stations had only seven tracks. 
Only eight to nine pairs of passengers and freight trains were handled every 
’'4 hours. mly several hundred passengers boarded and disembarked the trains. 
After liberation, the stations were rebuilt many times, and the area was 
enlarged to cover 2,700 square meters. But the stations were built entirely 
with boards. The space was small and narrow, and the stations could not adapt 
to the ever increasing needs for passenger and freight transportation. 


In 1974, the railroad department and Hunan Province decided to build a new and 
large passenger station. Work began in 1975 and was completed at the end of 
MO. The new station occupies more than 10,000 square meters. The entire 
‘tation occupies more than 10,000 square meters. The entire station is built 
tt reinforced concrete. The exterior is simple but conservative. The main 


building occupies 8,500 square meters. It is 75 meters long, 40 meters wide 
md 14 meters tall. The terrazzo floor is as flat as a mirror. The organic 
} , j 


iss Windows on the four sides are broad and bright. Lights brighten the 
interior like "a sky full of stars." The entire station is clean and beautiful. 


The two lower levels of the main building are the waiting areas. There are 
waiting rooms for ordinary passengers, mothers with babies, group travelers 
ind VIP's, with a total of 3,000 seats. To attract the interest of children, 
vivid and attractive reliefs of animals decorate the walls of the waiting 
room tor mothers with babies. Passengers enter the waiting room and wait in 


eparate southbound and northbound lines for convenient boardin,;. On the out- 
ide of the main building, there is a large electric clock at the center on 
top of the building. It chimes at fixed intervals and accurately anrounces 
“Beijing time” to the passengers and the people of the city. On the roof of 
the buildiny is a 10,000-watt "sun lamp" on each side of the building facings 
the citv. Thev light up the station building and the square in front o! the 
fation. This makes it convenient for passengers to walk at night and vives 


to the night scene of the citv. On the northern side of the main building 
inewly built freight yard. The constructed area covers more than |] 3,000 
e meters. There are six large and small gantry cranes inside the reight 


lo beautify the station, pine trees, sago cvcas trees, black tea tlower plants 
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rt to the te t hu sin building is tilled with potted flowers, there 
i t wad C Tae 1Ge ft the tountair ire a miniature arden and a 
sma t tai trating the natural scene of the countryside south of the 
nat ! elie waiting for trains here st] come t C lie urtyard 
, > the 
\ t ire i. in front of the station. Across the square is the Zhuzhou 
estaurant e left is the department store building. The city bus terminal 
t t rth sides. Across the square 200 meters away is the 
i t . LTlerse rave il] provided convenient conditions tor travelers 
t ta r mit, t ive ind sh yp. 
Nw Kailroad Stati handles more than 50 passenger trains a day. The 
umberr et vardiny, disembarking and changing trains is nearly 
0) : uring the peak holiday period, the number reaches 30,000 
r , Mi than $,000 pieces of lupyaye are loaded and unloaded. In 1982, 
lear] ; tons. of cargo were shipped out. Shipping business has visibly 
Ime reds lhe station which was originally a tirst-grade station has been 
chanyved pecial-class station and has become a truly large passenger sta- 
tior t the Chany Tia 
ri ldro ete ; 
Thi thern railroad hub. There are 61] km of trunk-line and 
rane! t road the hub, 11] large and small train stations and service 
taciliti« for ines, ins, road work and electrical work. Besides the 
Wu er trait tation, the most outstanding is the rescheduling station 
yfoNort le Phi tation is at Baotinyzi between Tianxin and Baimalong. 
t 000,000 square meters with more than 100 tracks. It is a huge 
third ’ t , ind rescheduling statation. Construction beyan in 196] 
ind wa te 197%. Phi station mainly reschedules trains coming from 
four d t three railr Is, the Beijing-Guanyzhou, Hunan-Guizhou and 
hejia pilroa The station has relatively advanced technical 
equipment if with traveling trains are carried out by wireless 
telephone. entraliced electrical equipment has replaced manual switching of 
track ities bose inized peak dispatching operation. The station 
arid Te is 9,00 irs each day and night. There is also a large freight 
; hare eter lincludiny the warehouse) and three freight 
anal | More tl] ) treight cars can be loaded and unloaded at once. 
More thi redishit i ire’, Doaded and unloaded every dav and night. In 
14R.’, ¢ t redwrht pped trom here reached 2.35 million tons. 
addit » tha 1! is an auxiliary reschedulin tation at Bankuangpu. 
t re eter ind has 16 tracks. Besides sharing the Te 
! t al ranid |e passenyer and freight bs 1eSS. In 1982, 
t shipp to treight. There is also the Yujiaping Industrial 
sprain Stat t fiat t bie hou Chemical Plant and intermediate stations 
wt Tia: ; ’ ; un lichong, Wulipo, Wulidun and Qidouchong. 








thuzhou in the ld society wa riginally a small town. There wa y one 
little street f less than 500 meters long with a tew shops. The | lati 

wa le t i » JUN. Bes ide 2 small armament lant arnd tt She 1a tive 
Plant that had tly a frame, there were no other industries. Hefore the ino- 
Japanese war, the Kuomintang government thouyhe f util ing the tra rt at t 

mndition t “Zhuzhou and planned for an “industrial Zhuzhou.” it it wa 

empty t ilk and nothing was done. Atter the Sino- Tay Mese war, it avain t? sp” rit 
f building the “China Automobile Plant” at Baotingzi. The place wa ipveved 
ind the boundari-e were established, but two small buildings were erected and 


nothing more was heard about it. The Yongli Chemical Company, a privat. 
mpany that e did business in Zhuzhou, also wanted to establish a hemical 


wn in Zhuz! 1, but only a water tower and a warehouse were built. Ger 


- 


ompany exhausted its funds and could not continue. 


After New China was established, and a vmdalist construction and raiicoad 


transportation developed, Zhuzhou City gradually became prosperous and a sreat 
hange occurred. Now, more than 400 industrial and mining enterprises mai: 
envayed in metallurgy, machinery, chemicals, building materials with rres- 


ndiny development in light industry, textiles and electronics ie eet 


built. [he total industrial value oft the whole it’ increased Te € f1.ar 


2870 times over 1949, and the population also increased t sO, BR Tedav’ 
uuzhou has become a new industrial city. The history of the huzshou bie ctr 
locomotive Manutacturing Plant can be said to be a capsule history of the 
levelopment of Zhuzhou'’s industry and railroad construction. ~The truction 
tothe Zhushou Electric Locomotive Manufacturing Plant beyan in T1936. 0 Tt wa 
rivinally ao] motive engine and railroad car repair plant. nthe eve of 
liberat ; everal shops were built. Workers lived i roken railroad 
aches. y those dozen vears, not even one steam | tive Was repaired, 
Now, th int ha leveloped into a large plant mut aectur ectri - 
Otives. lant tacilities expanded | re tha times, the a t of 
equipment reased 9 times, the number if worker l reise 1x ¢ t and t the 
tota i. Ue t roduction i reased re tha 1,000 time t At «| 
mtributed ¢t the development of our nation’ railroad transportut 
Searh t iry Memorial Gre-ind 
hie fore it ‘ ff Comrade Ma edony 1 it tly ! t I t t rie 
rthwest tf) 6ALA tan. Phe pO] ace ] walled Sha ’ My’. er SO) Ff a 
17] . ind i he reached by train. There enter’ ° Ded and 
tilit r (he premise bhe Nhouse | re t ! t i 
rick wall, Ise f i ithern fiat wit ue tive 
‘er lore I it im ed | intains. tpt 
ed ther, e and bamb tree ire pres 1 tte ptt t. 
mar ml tion h.*! that exhibit irtifact eit Crating 
ra Mat edongy s eff cts t rt tothe t ah 
1 rie like e here ie le iIv ft i ire 
me Tormer re at ' : i act 1 re Crh 
if | i » | 1 | une im}, 4 ‘ ‘ 











by highway. The old residence is also made of wood surrounded by mud brick 
walls decorated with sugarcane pee] mud. A pond in front of the gate is as 
clear as 4 mirror. Hills undulate behind the house. Pine and cypress trees 
remain green, and the scenery is beautiful. Several hundred artifacts and 
photographic documents about the revolutionary activities of Comrade Liu 
Zhaoqi are displayed for people to admire. 

The scenic spots of Zhuzhou include "Benlong Park" and "Jinjin Garden.” 
Benlong Park is in Benlongshan. There are man-made lakes in the park. There 
are natural-type revetments lined with stone on the lake shore. The water in 
the lake is clean. Green trees provide shade. Pavilions have upturned 
corners and heavy eaves and are unique and elegant. The Jinjin Garden newly 
built inside the park has a forest of rocks built with rows upon rows of rocks 
presenting a magnificant scene. After climbing up to the peak of Benlongshan, 
the entire city of Zhuzhou comes into view. The flowing Xiangjiang winds its 
way north. Trains run back and forth continuously. The scene is magnificent. 
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